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Highlights of 2023

Very satisfactory results for 2023

▪ Highest ever profit after tax of DKK 10.9bn

▪ Strong growth in core income driven by higher interest rates, volume growth and wealth management 
income

▪ High trading and investment income as well as positive net interest from equity

Strong market position 

▪ Continued volume growth in mortgage and bank lending and increasing market shares

▪ Nykredit raised customer discounts for personal customers from 15bp to 20bp

▪ Continued organic growth in our Wealth Management business

Strong capitalisation and credit quality

▪ Credit quality remains strong despite higher interest rates

▪ CET1 ratio of 20.4% which is 500bp above capital policy target

▪ Proposed dividend of DKK 5.4bn in line with dividend policy of 50% of net profits

▪ Extraordinary dividend of DKK 1.85bn paid out in 2023 due to Nykredit’s very strong capital position
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Very satisfactory results for 2023
ROE of 11.4%

DKKm 

Costs

Core income1

Cost/income ratio

Business profit

2021

-6,349

14,709

10,295

Impairment charges2 -115

Profit after tax 8,865

2023

-6,560

17,462

32.2% 

14,019

-177

2022

-6,327

16,269

37.6%

10,576

-80

9,448 

Return on equity after tax, % p.a. 9.9% 11.4%10.2%

Trading and investment income 2,718 1,6251,736

10,887

38.4%
1 NII, NFI and Wealth Management income
2 A negative number indicates a gain

4



5

All-time high results
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Diversified income and continued 
volume growth

▪ Strong business performance with volume growth driven by:

▪ Mortgage lending to Corporates & Institutions

▪ 9% growth in bank lending driven by large corporates and retail 
customers

▪ Organic growth in Assets under Management as well as positive value 
adjustments in Wealth Management

Volume growth in all business areas, DKKbn, 2023 vs 2022
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Source: Investering Danmark

Nykredit strengthened its position across the board

42.0%
42.9%

43.9% 44.6% 44.7%

2019 2020 2021 2022 2023

47.8%
48.9% 49.6%

50.4% 51.0%

2019 2020 2021 2022 2023

Market share Mortgage lending Asset Management
Personal mortgage lending Retail funds Nykredit Group
Business mortgage lending

5.8%

6.7% 6.8%
7.1%

7.9%

Total mortgage lending
Bank lending

16.8% 16.5% 16.9% 17.9% 18.5%

2019 2020 2021 2022 2023

35.9% 36.1% 35.8%
36.9% 36.6%



Nykredit expands competitive lead by 
increasing customer discounts 

Other loan providers

Totalkredit incl. customer 
discounts of 0.20% 

Totalkredit

Totalkredit has the lowest net prices
– Main products (residential, 0-80%) 

All margins are for residential amortising loans with a 0-80% LTV.
Fixed rate Floating rate 5Y ARM

▪ As a result of Nykredit´s strong stable earnings and unique 
ownership model

▪ Nykredit increased customer discounts to 20bp from 
15bp for personal customers as of 1 January 2024 

▪ Thereby, Totalkredit expands its position as the cheapest 
mortgage provider in the market

▪ The customer discounts programme is sponsored by 
Nykredit’s majority owner Forenet Kredit

Effect of change in customer discounts to 20bp from 15bp

98.3% of Totalkredit’s loan stock has the lowest margin in the 
market (76.3% before change in customer discounts) 

99.8% of Totalkredit’s gross lending in 2023 has the lowest 
margins in the market (85.6% before change in customer discounts)
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Nykredit has joined the SBTi, and as the first Danish financial 
provider, Nykredit has set climate targets for real estate and 
owner-occupied dwellings

Progress in reducing emissions to meet the ambitious 2030 
climate targets and the goal of delivering a net zero Nykredit by 
2050

In 2023, we published a Fossil Fuels Policy, which takes a 
stricter approach to fossil fuel companies

Nykredit is ranked among the top performers by customers on 
its sustainability efforts to personal as well as business 
customers

37% female managers in 2023 (33% in 2022) - Target of 45% 
female managers by 2030, 50% in the long term

Nykredit is acknowledged for its ESG initiatives

Nykredit ranked in top 10 in Europe’s 
Climate Leaders 2023 list

(+4.2)

Customers rate Nykredit highly on 
Sustainability1

48
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The strong Danish economy underpins the 
resilience of our loan book

Virtually no loan 
losses

▪ Unemployment remains low

▪ Surprisingly strong housing market 
with price increases in 2023

Danish homeowners 
are robust

▪ Danish homeowners are robust with large 
savings

▪ The refinancing surge in 2022 reduced 
customer LTVs but increased interest 
sensitivity

Business lending is 
strong

▪ LTV levels remain low

▪ Some sectors are affected by higher interest 
rates, sensitivity to property prices and 
economic downturn
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Group income statement

12,305 Net interest income

Net fee income

Trading and 
Investment portfolio

Costs

Profit before tax

13%

2,789 -11%

1,625 

6,560 4%

14,078 22%

Driven by increased deposit margins due to higher interest rates as well as volume 
growth in bank and mortgage lending

Decreased due to lower activity on mortgage lending to retail but positively 
impacted by high lending activity driven by large corporates

Decreased due to lower value adjustments of strategic bank equities

Up, driven by increasing costs of payroll, performance bonuses and price increases  
due to inflation

Impairment charges -177 Reversal of impairment charges in 2023, as underlying credit quality remains strong

Legacy derivatives 59 Positive value adjustments in 2023 but lower compared to a strong 2022, which was 
driven by a significant increase in interest rates

Wealth management  
income 2,368 4%

Increased due to higher AuM driven by positive value adjustments and inflow of 
new funds

Customer benefits and 
capitalisation costs

1,315 Positively impacted by interest on equity which offsets interest expenses on bail-
inable debt

10,871 

3,119 

1,736 

6,327 

11,507 

-80 

931 

2,279 

-1,182 

-6%

DKKm 2022 2023 Change

Profit after tax 10,887 15% ROE of 11.4%9,448 
12

Total income 20,402 21%16,823 



13* Note: Nominal values

Net Interest Income up 13%  
driven by higher interest rates and 
volume growth

Mortgage lending, DKKbn*

Bank lending, DKKbn*
Net Interest Income, DKKbn

▪ NII positively impacted by increasing deposit margins due to 
higher interest rates

▪ Consistent growth in NII from higher loan volumes 

▪ NII sensitivity lower than peers as mortgage lending makes up 
93% of Nykredit’s balance sheet
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9.3 9.8 10.0
10.9

12.3

2022 Retail C&I

0.4

Wealth 
Management

-0.1

Other 2023

86.7

94.4

4.0

3.2

+9%

12

2022

-1

Retail C&I

-2

Totalkredit 
Partners

1

Wealth 
Management

2023

1,430

1,440

+1%



Net Fee Income down 11% due to 
lower mortgage activity

Net Fee Income, DKKbn 

▪ Fee income affected by a significantly lower mortgage 
lending and refinancing activity in 2023 

▪ NFI positively impacted by a high banking activity driven by 
large corporates

Gross mortgage lending, DKKbn *
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Wealth Management Income up 4% 

▪ Income growth driven by an increase in average volumes

▪ AuM up 12% since 2022, driven by positive value adjustments as 
well as inflow of new funds

▪ We benefit from scale in Wealth Management and continue to 
attract new funds

Assets under Management, DKKbn

Wealth Management Income, DKKbn 17

33

2022 New funds Value adjustments 2023

406

456

+12%

1,6

1,9

2,3 2,3 2,4

0.0

0.5

1.0

1.5

2.0

2.5

2019 2020 2021 2022 2023
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Trading and investment income 
down 6%

■ Trading and investment portfolio income of DKK 1.6bn in 2023 

■ Lower income from the portfolio of strategic bank equities 
driven by lower value adjustments compared to end-2022

■ Other investment portfolio income 

■ Primarily from holdings of Danish floating-rate covered 
bonds which was impacted by positive value adjustments 
due to spread tightening

■ Lower positive value adjustments on swaps compared to 
2022

Trading and investment portfolio income, DKKbn 

0,7

1,4

1,1

0,2

2022 2023

1.7
1.6

Income from portfolio of bank equities

Other investment portfolio income
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* In the standard collective agreement, the agreed wage increases of July 2022 were 2.5% and 4.75 % of July 2023

Costs are driven by pay increases and 
performance bonuses

▪ Costs are up 4% or DKK 233m compared to 2022

▪ The main driver was an increase in pay and performance 
bonuses amounting to DKK 173m

▪ Costs excluding performance bonus are up 3% from 2022 to 
2023 despite pay increases by 3.6%*

▪ DKK 128m relates to investments in digitisation/IT, price 
increases due to inflation and extraordinary costs

▪ The average headcount declined by 103 to 3,973 due to lower 
activities and efficiency initiatives

▪ Cost/income ratio of 32%, which is well below Nykredit’s target 
of 40%

Development in average staff, FTE

Change in costs from 2022 to 2023, DKKm

128

2022 Increase in 
pay and 

performance 
bonuses

Digitisation/IT, 
inflation and 

extraordinary 
costs

-68

Costs 
efficiencies, etc

2023

6,327

173

6,560

+4%

Pay

Bonus

2022 2023

4,076

3,973

-103
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Strong buffer for potential headwind

▪ Virtually no losses incurred in the past 4 years

▪ Declining level of impairment provisions due to favourable 
economic conditions and improved credit quality 

▪ Cost of risk -1bp

▪ Provisions of DKK 2.1bn for potential losses from geopolitical 
tensions 

▪ Strong focus on particularly exposed sectors and customers to 
ensure that signs of weakness are addressed in the credit 
process

▪ Provisions of DKK 0.7bn related to transitional risks from ESG

▪ Total loan impairment provisions amounted to DKK 9.0bn at end-
2023

Development in loan impairment provisions by stage, DKKbn

Nykredit Group total loan impairment provisions, DKKbn 
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Personal loan portfolio is robust 

Average LTV for private residential properties

70% 70%
68%

67% 67% 66%

60%

54%
58%

2015 2016 2017 2018 2019 2020 2021 2022 2023

Since covid-19, Danes have accumulated a savings 

surplus 

Unemployment remains very low at 2.8% 

Purchasing power is being regained as wages 

increase by almost 5% and inflation is less than 1%

LTVs increased in 2023 but remain at a low level

We are vigilant on impacts from housing cost 

burden, inflation and increasing interest rate 

sensitivity

75-day mortgage arrears to latest term

0,0%

0,2%

0,4%

0,6%

0,8%

1,0%

2015 2017 2019 2021 2023

Owner-Occ. Nykredit Group
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Attention to sectors affected by high interest rate sensitivity, 

sensitivity to property price declines and economic downturn

Business lending is primarily mortgage lending with low LTVs

5% of total lending is within high-attention sectors such as 

construction, manufacturing, accommodation and food service of 

which 68% is secured by mortgages

The agricultural portfolio is marked by high interest sensitivity and 

political ESG ambitions

Business loan portfolio is resilient
But some industries are particularly exposed

Average business sector LTVs

Private rental

Agriculture

Industry and trades

2015

67%

58%

49%

Office and retail 56%

2023

54%

56%

48%

48%

0,0%

0,1%

0,2%

0,3%

2015 2017 2019 2021 2023

Owner-Occ. Commercial Agriculture

Rental housing Total

Incurred losses on mortgage lending as a % of debt
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Strong capitalisation

▪ The CET1 capital ratio of 20.4% is some 500bp above the 
policy target

▪ Proposed dividends of DKK 5.4bn 

▪ Corresponding to 50% of net profits and in line with 
dividend policy

▪ The risk exposure amount decreased by 1% to DKK 432bn 
in 2023

▪ Nykredit expects increasing risk exposures from credit 
risk due to Basel IV and a deterioration of economic 
trends

▪ The Systemic Risk Council recommends a Systemic Risk 
Buffer for exposures to real estate companies from 30 
June 2024

▪ Nykredit’s capital policy target includes a buffer of 400bp for 
a severe macro stress

CET1 capital requirement and ratio

CET1 capital ratio

4.5%

1.5%
2.0%
2.5%

2.5%

CET1 requirement CET1 ratio

13.0%

20.4%

+7.4pp

Pillar I

Pillar II

SIFI buffer

Capital conservation buffer

Countercyclical buffer

CET1 ratio

16%

15%
CET1 target

1,7%
1,0%

2022 Profit for 
the period

Proposed 
dividend

0.2%

REA 
decline

2023

19.5%

20.4%
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Funding needs driven by refinancing 
and REA growth

▪ The main driver of Nykredit’s funding needs (excluding covered 
bonds) is the requirement to have sufficient regulatory bail-
inable instruments

▪ The debt buffer of 2%, own funds and MREL eligible liabilities 
must amount to at least 8% of TLOF

▪ Due to higher expected REA, the total regulatory requirement 
may exceed 8% of TLOF as a result of rising capital 
requirements

▪ DKK 13bn has been issued in 2023 in SNP format

▪ Nykredit expects to issue approx. DKK 15-20bn in senior non-
preferred and senior preferred in 2024

Regulatory requirement for bail-inable instruments 

Nykredit Group maturity profile, DKKbn 

8% of TLOF

0

4

8

12

16

2024 2025 2026 2027 2028 2029+

T
us

in
d

e

Senior secured Senior Preferred Senior Non-Preferred AT1 Tier 2



Summary

Strong results and 
income diversification

Credit quality

▪ Highly satisfactory profit after tax of DKK 10.9bn and ROE of 11.4%

▪ Total income is up 21%, primarily driven by increasing deposit margins, continued volume growth, high trading and 
investment income as well as positive net interest from equity

▪ Improved income diversification as Banking and Wealth Management accounted for 41% of core income in 2023 vs 28% in 
2019

▪ Lower NII sensitivity than peers as mortgage lending makes up 93% of Nykredit’s balance sheet

23

▪ Customers remain financially robust despite geopolitical uncertainty, higher interest rates and inflation reflected in a net 
reversal of impairment charges amounting to DKK 0.2bn

▪ Provisions of DKK 2.1bn for losses related to geopolitical tensions remain intact

Guidance for 2024
▪ Guidance for profit after tax for 2024 of DKK 9.5-10.5bn

▪ Proposed dividends of DKK 5.4bn, corresponding to 50% of net profits

Costs
▪ Costs increased primarily driven by pay rises, performance bonuses and general price growth due to higher inflation 

▪ Cost/income ratio of 32% is well below Nykredit’s cost/income target of 40%

Volume growth
▪ Continued volume growth in bank lending driven by Retail as well as Corporates & Institutions clients

▪ Mortgage volume growth is driven by Corporates & Institutions clients



Appendix
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Q4 vs Q3: Income down 3% due to trading and investment income

• Overall income down 3% Q/Q

• Net interest income increased 3% due to higher interest rates

• Net fee income up 30%, driven by funding income as well as 
higher mortgage activity in the last quarter of 2023

• Wealth management income down 1% due to lower income 
from Asset Management

• Trading and investment portfolio income down due to negative 
value adjustments on the portfolio of strategic bank equities

• Costs up 10%, driven by performance bonuses and costs related 
to renovation of current premises

• Impairment charges were a reversal of DKK 36m due to 
continued strong credit quality

• Business profit of DKK 3,398m compared with DKK 3,723m in 
Q3/2023

• Legacy derivatives were a loss of DKK 84m

• Profit after tax of DKK 2,558m compared with DKK 2,938m in 
Q3/2023

Business results Q4/2023 vs Q3/2023

DKKm Q3/2023 Q4/2023 Index

Income
 - Net interest income
 - Net fee income
 - Wealth management income
 - Net interest from capitalisation
 - Net interest income from customer benefit programmes
 - Trading, investment portfolio and other income

5,290 
 3,101 
 644 
 588 
 421 
-76 

 610 

5,116 
 3,199 

 839 
 583 
 407 
-113 

 202 

97
103
130
99
97

150
33

Costs 1,592 1,755 110

Business profit before impairment charges 3,697 3,361 91

Impairment charges 26 36 140

Business profit 3,723 3,398 91

Legacy derivatives 111 -84 -

Profit before tax 3,834 3,314 86

Tax 897 755 84

Profit after tax 2,938 2,558 87
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Head of Investor Relations

Tel.:               +45 44 55 15 21 

Mobile:        +45 23 39 41 68 

Email:           mobn@nykredit.dk

Investor Relations Manager

Tel.:               +45 44 55 12 36 

Mobile:        +45 26 36 89 18 

Email:           hsan@nykredit.dk

Chief Analyst

Tel.:               +45 44 55 20 25 

Mobile:        +45 23 67 24 46

Email:           pezh@nykredit.dk

Investor Relations contacts



The information in this material (hereinafter the "Information") has been compiled by Nykredit Realkredit A/S (hereinafter "Nykredit") for informational purposes only. The Information is primarily 
based on information accessible to the public. 

The Information is believed to be reliable. However, Nykredit does not guarantee the timeliness, sequence, accuracy, correctness, adequacy, or completeness of the Information or opinions 
contained therein, nor does Nykredit make any representations or warranties of any kind, whether express or implied. Further, labelling certain securities as "Green Bonds" does not, directly or 
indirectly imply any representation or warranty of any kind that these securities will satisfy the expectation or perception of any third party, as to what a "Green Bond"-label entails, neither at 
issuance or in future. 

The Information does not constitute an offer to sell or the solicitation of an offer to buy any securities mentioned in the Information. 

Nykredit makes no representation or warranties and gives no advice concerning the appropriate legal treatment, regulatory treatment, accounting treatment or possible tax consequences in 
connection with an investment in securities mentioned in the Information. Before proceeding with any such investment investors should determine, without reliance upon Nykredit, the economic 
risk and merits, as well as the legal, tax, regulatory and accounting characteristics and consequences, of such an investment and that investors are able to assume these risks. Investors should 
conduct their own analysis, using such assumptions as they deem appropriate in making an investment decision. Nykredit does not accept any liability for any loss, howsoever arising, directly or 
indirectly from the issue of the Information or its contents including transactions made based on information therein. 

The Information contains certain tables and other statistical analyses (the "Statistical Information") which have been prepared in reliance upon information accessible to the public. Numerous 
assumptions were used in preparing the Statistical Information, which may not be reflected herein. As such, no assurance can be given as to the Statistical Information’s accuracy, appropriateness 
or completeness in any particular context, nor as to whether the Statistical Information and or the assumptions upon which they are based reflect present market conditions or future market 
performance. The Statistical Information should not be construed as either projections or predictions or as legal, tax, financial or accounting advice. Calculations and presentations are based on 
ordinary econometric and financial tools and methods as well as publicly available sources. 

Assessments and recommendations, if any, made in the Information may involve substantial risks. Such risks, including a sensitivity analysis based on relevant assumptions, have been described 
in the Information. 

Nykredit and/or other companies of the Nykredit Group are financial institutions and banks that trade in securities. Any company in the Nykredit Group may buy, sell or hold positions in the 
securities mentioned in the Information, just as these companies may be involved in activities involving companies mentioned herein. 

The Information is being directed at you solely in your capacity as a relevant person for your information and may not be reproduced or redistributed or passed on to any other person or 
published in whole or in part, for any purpose, without the prior written consent of Nykredit. Relevant persons are persons who have professional experience in matters relating to investments in 
securities mentioned in the Information and to whom the Information may be lawfully communicated. 

The Information may not be acted on or relied on by persons who are not relevant persons.
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