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Introduction 

Climate change is among the greatest challenges of our time. 

This is the clear and unambiguous message in the latest 

reports from the UN's Intergovernmental Panel on Climate 

Change (IPCC). Adopting the Danish Climate Act, the Danish 

Parliament decided that the Danish response to climate 

change is ACTION. In Denmark, we must drastically lower our 

greenhouse gas emissions within few years and act as a 

global frontrunner, inspiring other, larger countries to move in 

the same direction.  

 

Nykredit believes in that agenda. Being a mutual financial 

provider, it is part of Nykredit's DNA to promote the interests 

of our customers and of society. Corporate responsibility and 

sustainability lie at the core of Nykredit's strategy, Winning the 

Double 2.0. And as the largest lender and one of the largest 

investors in Denmark, we acknowledge our special 

responsibility and not least of our ability to make a difference. 

With that in mind, we will do our utmost to contribute to 

achieving the ambitious climate targets that we as a society 

have set out to reach.  

 

Accounting for less than 1% of our total carbon footprint, 

emissions from Nykredit's own operations are limited1. The 

last more than 99% of our carbon footprint originates from our 

lending activities and investments. For 10 years now, we have 

been committed to reducing emissions from our own 

operations. And we will hold on to that commitment. However, 

data clearly show that we can take the greatest leap forward if 

we team up with our customers. Our main priority is to make it 

easier and more affordable for our customers to make green 

choices, paving the way for great change – especially if our 

customers' other stakeholders follow our lead. Side by side 

and together with our customers, we can help push Denmark 

in the right direction.  

 

 

 
1 Nykredit's carbon footprint comprises all greenhouse gasses in the GHG Protocol. Numbers and units are therefore expressed in terms of CO2e 

(carbon dioxide equivalent). For other mentions, the unit CO2 is used for ease of reading. 

In recent years, we have launched a long line of products, 

tools and other initiatives aimed to support our customers' 

green efforts, and we are keenly integrating sustainability in 

our credit procedures, risk management etc. Over the coming 

years, more initiatives will be added, and the green transition 

will increasingly be incorporated as a parameter in all parts of 

our business. We not only believe that this will help promote 

the transition necessary towards a low-emission society; we 

also fundamentally believe that it will be profitable for a 

financial undertaking such as Nykredit. Strong focus on the 

green transition increases customer satisfaction and 

contributes to driving business growth. And it will help 

preserve the value of customers' assets and businesses, 

improving the quality of our loan book.  

 

In a financial undertaking of Nykredit's size, a serious and 

ambitious commitment to the green transition should be 

underpinned by specific short-term as well as medium-term 

Group-wide targets. As a first step, Nykredit joined the Net 

Zero Asset Managers Initiative last year and published 2030 

climate targets for our investment portfolio. Nykredit will now 

take the next big step forward when we join the Net Zero 

Banking Alliance and the Science Based Targets initiative. At 

the same time, we will publish the first specific targets 

covering our loan portfolio as well as new, updated targets for 

our own business operations.  

 

This paper elaborates on Nykredit's decision to join the Net 

Zero Banking Alliance and the Science Based Targets 

initiative, just as it will go into detail about the background of 

the targets for Nykredit's loan portfolio and our own operations 

and about the key elements of the initiatives we have 

launched to reach the targets. 
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Joining the Net Zero Banking Alliance and the 
Science Based Targets initiative 

Nykredit supports and contributes to the ambition set out in 

the Danish Climate Act of reaching net zero emissions by 

2050. We have committed to achieving net zero greenhouse 

gas emissions for our lending, investments and own 

operations by 2050 and to putting emissions on a path that 

aligns with the targets of the Paris Climate Agreement – also 

known as Paris alignment. Nykredit's commitment has been 

formalised by joining three acknowledged, global initiatives: 

 

▪ The Science Based Targets initiative (SBTi)  

– October 2022 – covers the entire Nykredit Group 

▪ The Net Zero Banking Alliance (NZBA)  

– October 2022 – covers the loan portfolio 

▪ The Net Zero Asset Managers initiative (NZAM) – 

March 2021 – covers the investment portfolio 

 

By joining the above, we not only formalise our target of net 

zero emissions by 2050; we also demonstrate our readiness 

to set targets that build on recognised standards and 

methodologies. Our investment portfolio targets published 

last year align with NZAM. Our new emissions targets set for 

Owner-Occupied Dwellings, Real Estate and Nykredit's 

operations align with the methodologies of NZBA and SBTi. 

The process of validation by SBTi of Nykredit's targets is 

expected to start in 2023. 
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New climate targets under one common 
framework 

Nykredit has defined one common framework that includes 

all of the Group's external climate targets and links them to 

the overall ambition of reaching net zero emissions by 2050. 

The framework includes emissions targets and supporting 

targets that focus on key action areas in support of the 

emissions targets in both the short and the medium term. 

The framework not only includes the climate targets we have 

set and published thus far; it also specifies targets under 

development, which will be included in the framework at a 

later point. The framework provides an overview of 

emissions measured by Nykredit today and in future. It 

illustrates key aspects and focus areas of Nykredit's green 

transition efforts. 

At this point, the framework contains:  

 

▪ Four emissions targets and two supporting 

targets for the loan portfolio.  

▪ One emissions target and one supporting 

target for the investment portfolio (published in 

2021)  

▪ One emissions target and two supporting 

targets for own operations.  
 

The overall framework including targets is outlined below:

 

 

 

 

The framework and the targets included have been set and 

calibrated according to these five guiding principles:  

 

1. The targets should be in alignment with society's 

targets and the targets set in the Paris Climate 

Agreement 

2. The targets should highlight the areas and sectors 

in which Nykredit with its business model and 

exposure can make the biggest difference for 

climate and customers 

 

 

 

 

3. The targets should be in alignment with Nykredit's 

strategy and ambition for our green transition efforts 

4. The targets should be in alignment with targets set 

by the sectors and trade associations 

5. The targets should be in alignment with the 

methodologies of NZBA, NZAM and SBTi as well as 

best practice in the market 
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Emissions targets 

In relation to the green transition, key sectors in Nykredit's 

loan portfolio are Owner-Occupied Dwellings, Real Estate 

and Agriculture (see section on Nykredit's carbon footprint). 

Therefore, as a first step with respect to the loan portfolio, 

Nykredit has set emissions targets for 2030.  

 

As for Owner-Occupied Dwellings and Real Estate, the 2030 

emissions targets are science based and align with the 

requirements set in NZBA and SBTi. This means that the 

targets are set using the Sectoral Decarbonization Approach 

(SDA) where the portfolio of a given sector is compared with 

a science based scenario for the development that meets the 

targets set in the Paris Climate Agreement. The emissions 

targets for own operations are covered by Scopes 1 and 2 

and they, too, are set in accordance with the requirements of 

SBTi. 

 

Nykredit's loan portfolio and the general development in 

Denmark are expected to follow close paths. Nykredit 

maintains a very large market share, and the distribution of 

energy labels (and estimated energy labels) in Nykredit's 

portfolio very much resembles that of society in general. 

Also, the reduction in greenhouse gas emissions from the 

building stock will increasingly come from a change in energy 

sources towards more green electricity and heat production, 

which will affect the general building stock in Denmark and 

not Nykredit's portfolio specifically. Nykredit's targets mirror 

this interdependence on the general societal development in 

Denmark. 

 

The targets have been set so as to significantly exceed the 

level required to be Paris aligned, seeing as the transition 

from electricity and heating production in Denmark is 

expected to be faster than assumed in the scenarios 

according to "Denmark's Climate Status and Outlook 2022" 

published by the Danish Energy Agency.   

 

SBTi methodologies relating to Agriculture are not yet 

available for the financial sector, and this has led us to define 

a policy-based target that reflects the political 2030 target 

translated into a 2021 baseline.  

 

The baseline year for all emissions targets is 2021, with the 

exception of the investment portfolio target set last year. 

Here, the baseline year is 2019. The methodology behind 

target setting is described in more detail in appendix. 

 

Supporting targets 

The supporting targets direct focus on some of Nykredit's key 

action areas selected in supporting the emissions targets.  

 

A target has been set for replacement of oil and gas-fired 

boilers in Owner-Occupied Dwellings. This is a key element 

in reducing emissions from Nykredit's portfolio of owner-

occupied dwellings, and it is an efficient way to improve 

energy labelling and an area where Nykredit can make a 

significant difference. The target implies an ambition of faster 

replacement in Nykredit's portfolio than indicated in the 

Danish Energy Agency's outlook for society as a whole.  

 

Aside from their home, a considerable part of the average 

homeowner's carbon footprint arises from car transport, and 

replacing fossil-powered cars with electric cars is a central 

element in the transition to a carbon-neutral society. It is also 

an area where Nykredit can make an impact through its 

financing activities and dialogue with customers. And we 

have given priority to setting a separate target for this area, 

even though it does not directly support the emissions target 

for Owner-Occupied Dwellings, and even though lending is 

modest. See chart in the following section. The target means 

that the share of new green car loans should be significantly 

larger than the national share of new sales related to electric 

cars in the same period. 

 

As for property customers, agricultural customers and our 

largest business customers across industries, the supporting 

targets will be set for transition plans. Nykredit expects all 

existing and new business customers to promote more 

sustainable practices, and we expect the largest business 

customers in particular to provide plans for their green 

transition. These plans are to ensure that customers address 

issues such as the risks faced by individual businesses 

because of climate change and the green transition, while 

ensuring Nykredit is shifting towards a portfolio with reduced 

carbon emissions. Nykredit is currently defining the specific 

meaning and contents of a transition plan in a given sector. 

Requirements will be made and targets will be set based on 

this work. 

 

The supporting targets for our own operations set out to 

ensure that Nykredit takes the steps necessary with respect 

to energy consumption and heat sources to reduce carbon 

emissions not yet eliminated. 
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Nykredit's carbon emissions from lending 

Nykredit's carbon footprint consists of emissions from our 

own operations and from the activities and assets we finance 

and investment in. The determination of Nykredit's carbon 

footprint forms the basis of the emissions targets and builds 

on Finance Denmark's CO2 model, which is based on 

PCAF's methodologies and the GHG Protocol. The carbon 

footprint of the loan portfolio is described in detail in the 

following. 

 

In the chart below, Nykredit's lending (mortgage and bank 

lending) is broken down according to NZBA's sector 

categorisation. The statement covers more than 90% of 

Nykredit's total lending. The chart shows that 94.5% of 

Nykredit's stated lending in Denmark has been provided to 

the sectors of Owner-Occupied Dwellings, Real Estate and 

Agriculture2. Nykredit's market shares in Denmark in these 

areas are equally large, and our first loan portfolio targets will 

therefore cover these sectors. 

 

The category of Businesses comprises a number of sectors. 

Nykredit's exposure in this category mainly consists of a 

number of small, low-emission sectors (see Other) and, to a 

lesser extent, the sectors of Transport and Cement. 

Nykredit's exposure to very carbon-intensive sectors, such 

as the coal sector, the oil and gas sector, and the iron and 

steel sector, is quite limited, and for the time being, there are 

no plans of setting emissions targets for these sectors. 

Instead, as described above, Nykredit's focus is on the 

transition plans of the largest companies across industries.

 

  

 

 
2 The category of Owner-Occupied Dwellings comprises Nykredit's portfolio of owner-occupied dwellings and holiday homes. The category of Real 

Estate comprises the public housing sector, cooperative housing, private rental, offices, retail etc. Together, Owner-Occupied Dwellings and Real 

Estate comprise all buildings mortgaged to the Nykredit Group in Denmark, and which, according to Finance Denmark's method for calculating 

CO2e emissions, are not classified as agricultural or industrial real estate. 
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The supplementary chart below shows Nykredit's carbon 

footprint broken down by the same sectors. Here, the picture 

differs from that of lending, seeing as carbon intensity varies 

between sectors. Agriculture, which represents around 6% of 

total lending, makes up around 47% of total carbon 

emissions from Nykredit's loan portfolio. 

However, by far the main part (75%) of the carbon footprint 

originates from the three sectors that dominate the lending 

portfolio: Owner-Occupied Dwellings, Real Estate and 

Agriculture. The remaining share of the carbon footprint 

originates from the category of Businesses, which represents 

a total of around 25%. This category is mainly made up of 

Transport and Cement and a number of low-intensity 

sectors, gathered under Other. It should be noted that 

Nykredit's carbon emissions statement is for a large part 

based on statistics from, for example, the energy label 

distributions of the Danish Energy Agency and the Emission 

Accounts and account statistics of Statistics Denmark. 

Consequently, the data quality level is low for the time being. 

Owner-Occupied Dwellings and Real Estate provide not 

perfect data but the best quality data, whereas data covering 

Agriculture are particularly inadequate. We therefore expect 

the levels in these charts to change as data improve. The 

overall conclusions, on the other hand, are not expected to 

change.

. 
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Nykredit's actions 

For a number of years, Nykredit has been supporting our 

customers' and society's green transition. The climate targets 

are to support and clarify the direction of Nykredit's previous 

and future actions. These actions aim to ensure that Nykredit 

is contributing appropriately to attaining Nykredit's own and 

society's ambitious goals. 

 

Focus on broad-based transition 

Nykredit provides loans throughout Denmark, and our loan 

portfolio very much mirrors Danish society. In light thereof, 

assisting our customers in achieving a truly sustainable 

transition is the key driver of our strategy. We want to help 

our customers and make green choices easier and more 

cost-effective, thereby accelerating their transition towards a 

low-emission society. We believe that our main contribution 

to the green transition is to move ourselves and our 

customers in a more sustainable direction. We want to 

provide professional advice that creates value for the 

individual customers and to collaborate with our customers 

on increasing the positive impacts and reducing the negative 

on society. At the same time, we are continuously striving to 

bring our mortgage lending and banking operations into play 

to support investments in infrastructure, energy supply and 

technological development necessary to accomplish the 

green transition. 

 

We expect all business customers, new and existing, to 

promote more sustainable practices for the purpose of 

future-proofing their business models. And we will begin a 

new practice of making firm, yet balanced, demands and 

working with negative incentives as a supplement to positive 

incentives in close collaboration with relevant participants in 

the individual industries. In future, these requirements will be 

incorporated into prices and terms and be differentiated in 

proportion to the sector and size of a business. We do not 

end a business customer relationship because of a poor 

starting point. And we generally do not reject new customers 

either. However, we reserve the right to turn down new 

business customers if their current position, action plans or 

efforts are too weak, of if they are part of sectors with a 

particularly high climate impact, just as we reserve the right 

to not expand our relationship with business customers who 

seem unwilling to change to a sufficient degree. The scope 

and speed of customers' transition depend on the current 

position of the individual business and the climate intensity of 

the industry in question.  

With respect to homeowners, we have no current plans of 

restricting the acceptance of new customers, expanding 

relationships etc. At the same time, we aim to prevent that 

the green transition does not come at the expense of social 

sustainability, inclusion and development in all regions of 

Denmark. This particularly applies to homeowners who may 

face difficulties making energy-saving improvements 

because the value of their home is low.  

 

Key elements in Nykredit's actions 

Nykredit's toolbox contains several different elements. We 

finance and offer advice on the green transition and make it 

easier and more affordable for our customers to make green 

choices – thanks in part to a green contribution from our 

majority shareholder Forenet Kredit, which we apply to 

provide strong value propositions to support Nykredit and 

Totalkredit customers' green transition. We will engage with 

our customers about their plans and how we may support 

their green transition, and we exercise active ownership of 

investee companies. At the same time, we impose 

requirements to ensure that our customers support the green 

transition and address relevant risks. We are, however, 

aware that we are not able to solve the challenges alone. 

This is why we are developing our approach in close tandem 

with our customers, business and industry organisations, 

NGOs, authorities and other stakeholders. We enter into 

partnerships when this supports the green transition. 

 

Nykredit's actions may be divided into four categories: 

▪ Value propositions. Loans for and investment in 

assets that contribute to the green transition and 

green benefits that incentivise customers to make 

green choices. 

▪ Dialogue and active ownership. Proactive dialogue 

with customers about their green transition plans and 

need for financing. Active ownership of investee 

companies. 

▪ Requirements and product terms. Policies, prices 

and product terms that reflect Nykredit's ambitions 

and climate-related risks. 

▪ Partnerships. With business and industry 

organisations, NGOs, authorities and other 

stakeholders. 
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The table below provides an overview of key initiatives by types of tool.  

 

In addition to the customer-facing initiatives described in the chart, Nykredit's efforts of attaining the climate targets include 

incorporation of the targets in our strategy, risk management, credit assessments and business decisions. 

Nykredit's actions and plans in these areas are described and updated as part of our sustainability reporting, which is published 

each year together with the annual report. 
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Selected focus points 

The setting of climate targets in the financial sector is a 

relatively new and still evolving discipline. Methodologies, 

data and market standards change and are likely to develop 

significantly during the lifetime of the targets up until 2030. 

When working with climate targets one should consider a 

number of special focus points relating to approach, 

methodologies, premises etc. Selected focus points relating 

to Nykredit's targets are listed in the following. 

 

The targets are subject to revision. Nykredit's climate 

targets take important strides towards achieving a net zero 

carbon portfolio. The targets provide direction and the ability 

to measure our portfolio and determine whether we are on 

the right path. Nevertheless, the discipline of financial 

undertakings setting climate targets is still fairly new. The 

development of market standards, data sources, data quality 

and pathways is ongoing and will be reshaped over the 

coming years. As the changes occur, it may be necessary to 

adjust the baseline, the methodology or other essential 

elements underlying the individual targets. Therefore, we will 

revise our targets at least every five years – probably more 

often – in accordance with the criteria defined by NZBA and 

SBTi.  

 

Nykredit cannot reach the targets on our own. When it 

comes to more traditional financial targets, financial 

undertakings have a relatively high degree of influence on 

target achievement. This will significantly depend on an 

undertaking's own performance. By contrast, climate targets 

are far more affected by conditions beyond Nykredit's 

control. Achieving climate targets relies on a number of 

external factors: economic trends, the energy sector's 

transition to green energy, customer behaviour and political 

conditions and incentive structures. Such factors are in 

several instances considerably more important for target 

attainment than Nykredit's own initiatives. Particularly, the 

transition pace of Danish energy production is essential in 

achieving the targets. Nykredit's targets show our readiness 

to drive the green transition and provide our customers with 

the right incentives. If all key contributors in Denmark commit 

to supporting green transition in the same way, together we 

can move Denmark in the right direction.  

 

We measure operational emissions – not life cycles. For 

buildings in the categories of Owner-Occupied Dwellings and 

Real Estate emissions are calculated solely based on the 

operational emissions (heating, ventilation etc). This means 

that the electricity consumption of a building used for other 

purposes than heating or ventilation is not included in the 

calculation. Thus, this is not a life cycle measurement which 

includes the CO2 involved in the construction of a building. 

This practice follows the determination methodologies and 

standards as defined by Finance Denmark's CO2 model, for 

example. However, the new building regulations include a life 

cycle perspective, which means that from 2023, large new 

builds may not emit more than 12kg of CO2e/sqm per year 

(including construction emissions). Nykredit will therefore 

explore further how to incorporate life cycle considerations 

when financing new builds as well as energy renovations, 

and in future carbon calculations. 

 

The targets apply to carbon emissions but also focus on 

energy renovations. The targets applying to Owner-

Occupied Dwellings and Real Estate involve carbon 

emissions, but energy savings are also necessary and 

important in their own right, even if the derived, measured 

carbon savings are small and will be smaller as energy 

supplies become greener. Energy savings reduce energy 

consumption, irrespective of the source. This will ease the 

transition towards 2050, as we will need to produce   

less green energy to meet our needs. This is why many of 

Nykredit's value propositions have been designed to support 

energy renovations in general. 

 

Biomass is considered carbon neutral but in reality it is 

not. In line with national environmental accounts, biomass 

and biogas used for heating and electricity production are 

considered carbon neutral in Nykredit's carbon emission 

statements. In practice, combustion of biomass and biogas 

leads to carbon emissions, and there are good arguments for 

reducing the use of both. This understanding is part of 

Nykredit's approach and actions and is reflected in the target 

of reducing the number of gas-fired boilers regardless of the 

type of gas. 
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Methodology and target setting 

Emissions targets for Owner-Occupied 

Dwellings and Real Estate 

▪ 75% reduction in emission intensity from owner-

occupied dwellings (kgCO2e/sqm per year) by 2030 

(baseline 2021) 

▪ 75% reduction in emission intensity from residential 

real estate(kgCO2e/sqm per year) by 2030 (baseline 

2021) 

▪ 65% reduction in emission intensity from commercial 

real estate (kgCO2e/sqm per year) by 2030 (baseline 

2021) 

 

BASELINE 

The emissions targets are set based on carbon intensity 

(emissions per sqm per year), following from the 

requirements laid down by SBTi and NZBA. The 

determination of baseline follows the methods of PCAF and 

Finance Denmark's CO2 model3 and covers Scopes 1 and 2 

for the properties. 

 

▪ Baseline (owner-occupied dwellings): 16.9 

kgCO2e/sqm per year in 2021. 

▪ Baseline (residential real estate): 12.04 kgCO2e/sqm 

per year in 2021.  

▪ Baseline (commercial real estate): 15.79 kgCO2e/ 

sqm per year in 2021.  

 

Baselines are marked by triangles in the charts below. 

 

CHOICE OF METHODOLOGY 

The targets are set using the Sectoral Decarbonization 

Approach (SDA), as recommended by SBTi, where the 

portfolio of a given sector is compared with a science based 

scenario for the development, in compliance with the Paris 

temperature goals. Several relevant science based pathways 

align with the Paris temperature goals. Nykredit has chosen 

to use the CRREM 1.5°C scenario for Denmark4. The main 

reason is that CRREM uses data at European and national 

levels contrary to IEA's scenarios, which use global data. 

Note that CRREM uses emissions factors based on an EU 

average, whereas Nykredit uses Danish emissions factors in 

its calculations. Therefore, the CRREM pathway has a higher 

baseline than Nykredit. The scenario selected is shown in 

the chart below. 

 

 

 
3 The majority of emissions are calculated based on energy labels and the estimated energy consumption. Buildings without an energy label will 

receive an estimated energy label based on information about similar buildings with an energy label. Carbon emissions from the construction 

industry, included in a life cycle analysis, are not (yet) calculated. Changes to data quality and methods could result in a change of baseline. For 

example, data from the energy label are based on an estimated consumption need and not real consumption.  

4 CRREM is an EU-backed project, which helps the real estate industry identify transition risk. The CRREM tool uses recognised global climate 

scenarios to define pathways at national level. These scenarios are supplemented by a number of national data sets breaking down the global 

scenarios into national scenarios. SBTi is currently working with CRREM on updating the scenarios. The updated scenarios are assumed to 

become best practice, and Nykredit will be able to update our analyses after their release. 

5 Climate Status and Outlook 2021 and Climate Status and Outlook 2022 

TARGET SETTING 

The dark blue lines of the charts below illustrate the 

pathways of Nykredit's portfolio, which converge with the 

selected science based pathway. Nykredit's portfolio is 

considered to be Paris aligned as long as emissions from 

Nykredit's portfolio are aligned with or below this pathway. To 

follow the dark blue pathways, emissions from Nykredit's 

portfolio must be reduced by at least 36% (owner-occupied 

dwellings), at least 35% (residential real estate) and at least 

30% (commercial real estate) up until 2030. 

 

Based on analyses of Nykredit's own initiatives as well as the 

Danish Energy Agency's5 outlook on emissions factors 

(declining due to greener electricity and district heating), the 

piped gas mix (increasingly consisting of biogas), and home 

heat sources (where oil and gas-fired boilers over time are 

expected to be replaced by district heating and heat pumps), 

Nykredit expects a significantly faster-paced development 

than indicated by the dark blue pathways.  

 

Naturally, the Outlook is subject to significant uncertainty. It 

would be of significance, for example, if electricity and district 

heating supply goes green faster or slower than anticipated 

by the Danish Energy Agency, or if the replacement of oil 

and gas-fired boilers happens faster or slower than 

expected. At the same time, the Outlook data are not directly 

comparable with Nykredit's statements, as the Outlook only 

addresses emissions from energy production within the 

borders of Denmark. Finally, the Outlook is based on data – 

and political initiatives – up to and including 2021, and the 

impacts of the war in Ukraine are therefore not included. 

This is why Nykredit has chosen to set targets significantly 

above the required reduction for the purpose of Paris 

alignment, see the methodologies in SBTi, and in order to 

take into account the outlook of the Danish Energy Agency, 

the uncertainty of the outlook and Nykredit's own possibilities 

of impacting the development. The targets have been set as 

depicted in the charts below.  
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Targets for oil and gas-fired boilers 

 

▪ 85% of owner-occupied dwellings will have another 

heat source than oil and gas-fired boilers in 2025 

 

BASELINE 

At end-2021, 26% of dwellings in the loan portfolio had at 

least one building with oil and gas-fired boilers as primary 

heat source. This is 2 percentage points above the 

corresponding figure in the Climate Status and Outlook 2022, 

which is 24%6. 

 

TARGET SETTING 

The Danish Energy Agency expects a decline in the share of 

dwellings heated by oil and gas-fired boilers in the period up 

to 20357. From a baseline of 24% in 2021, a decline to 18% 

by 2025 is expected, then another decline to 10% by 2030 

and finally another decline to 5% by 2035.  

  

 

However, Nykredit expects an even faster replacement of oil 

and gas-fired boilers than estimated in the climate outlook. 

This is partly because Nykredit's range of value propositions, 

including "Initiative to replace oil and gas-fired boilers" 

supports the shift away from fossil heat sources, and partly 

because the outlook does not account for the development 

after the war in Ukraine, including the most recent political 

climate and energy agreements and the rising energy prices. 

Broad-based political agreements have been reached on the 

phasing out of oil-fired boilers (2018) and natural gas boilers 

before 2035 (2022).Against this background, Nykredit aims 

for 85% of owner-occupied dwellings in Nykredit's portfolio to 

have another heat source than oil and gas-fired boilers in 

2025. This means that the number of owner-occupied 

dwellings with oil and gas-fired boilers will drop to 15%, 

which is 3 percentage points below the Climate Status and 

Outlook 2022 for 2025, see the left-hand chart.  

 

 

  

 

 
6 The difference is mainly due to the Climate Status and Outlook 2022 having adjusted downwards the number of oil and gas-fired boilers as the 

BBR data (data from the Danish register of buildings and dwellings) are not considered fully updated. Nykredit's baseline is determined based on 

BBR and energy labelling data but without a corresponding downward adjustment. 

7 Climate Status and Outlook 2022 
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Target for electric cars 

 

▪ 50% of new car loans must be for electric cars by 

2023-2025 

 

BASELINE 

In 2021, the share of new sales related to electric cars was 

27%. This is 11 percentage points higher than the national 

share of new sales related to electric cars, which was 16% in 

2021. 

 

TARGET SETTING 

Since the introduction of green car loans, Nykredit has seen 

a steep rise in the share of new loans provided to finance 

electric cars, and this increase continued in 2022. The 

Danish Energy Agency's Climate Status and Outlook 2022 

expects a continued rise in the share of new sales related to 

electric cars in society as a whole in the years ahead (as 

illustrated by the blue, dotted line in the chart below). 

However, Nykredit expects to remain above the general 

share in society thanks to the Group's attractive value 

propositions. Against this background, Nykredit has set a 

target for the share of average new sales related to electric 

cars financed by car loans in the years 2023-2025 to be at 

least 50%. 
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Emissions targets for agriculture 

 

▪ The emission intensity (tCO2e/DKKm) from 

agriculture must be reduced by 45-55% by 2030 

(from a 2021 baseline) 

 

BASELINE 

The absolute financed emissions from agriculture in 

Nykredit's portfolio were 1,951 ktCO2e in 2021. Emission 

intensity was 22.6 tCO2e/DKKm 

 

CHOICE OF METHODOLOGY 

No Paris aligned pathways and guidelines for setting 

emissions targets for agriculture are yet available from SBTi 

for the financial sector. The Danish parliament and the 

Danish agricultural sector have, however, set ambitious 

targets for reduction of the climate footprint of Danish 

agriculture, and as the largest lender to agriculture, Nykredit 

backs these targets. At the same time, the composition of 

Nykredit's agricultural portfolio largely resembles the overall 

structure of Danish agriculture. 

Therefore, Nykredit's climate target for agriculture will initially 

be based on current national policy targets for the area. The 

target is therefore policy based and not science based. 

 

Nykredit currently calculates carbon emissions from 

agriculture in the portfolio based on a total average for the 

agricultural sector from Statistics Denmark, which is in 

accordance with the standards of Finance Denmark's CO2 

model. This means that Nykredit is now only able to set 

targets based on these average data. The quality of data are 

expected to improve in the coming years, among other things 

because the total emission intensity of the agricultural sector 

will be broken down into subsectors. In addition, in the long 

term the standard is expected to set targets for emission 

intensity measured based on a given output (for example 

CO2e per litre of milk produced), as the carbon intensities 

vary considerably between different types of agriculture (for 

example pig and cattle farming).  

 

As emissions are calculated on the basis of an average for 

the agricultural sector, Nykredit cannot at this time monitor 

the development of individual customers. Nykredit seeks to 

be able to use data at farm level via a partnership with 

SEGES on the ESGreen Tool. 

 

TARGET SETTING 

The political agreement concluded in October 2021 on the 

green transition of the Danish agricultural sector aims to 

reduce emissions by 55-65% by 2030 from a 1990 baseline. 

Based on data from the Danish Energy Agency's climate 

outlook8, this ambition can be translated into a need to 

reduce emissions by about 45-55% by 2030 from a 2021 

baseline. 

 

Nykredit expects and is committed to ensuring emission 

reduction in the Group's agricultural portfolio at the speed 

 

 
8 Climate Status and Outlook 2022 

9 Direct greenhouse gas emissions are emissions from sources that are owned or controlled by Nykredit, where emissions are from direct burning of 

fossil fuels by boilers, furnaces and vehicles. For example, natural gas, company cars and operating cars. 

10 Indirect greenhouse gas emissions from sources resulting from the consumption of purchased electricity. For example, the category includes 

emissions that result from our consumption of electricity and district heating. 

11 Other indirect greenhouse gas emissions from sources that are not owned or controlled by Nykredit, Including third-party suppliers, business 

travel and energy consumption at IT providers.  

required in order to meet the political target. Against this 

background, Nykredit has set the following target:  

  

▪ The emission intensity (tCO2e/DKKm) from 

agriculture must be reduced by 45-55% by 2030 

(from a 2021 baseline) 

 

Note that under the political agreement, the vast majority of 

the reductions must be found after 2025 as specific initiatives 

have not yet been adopted. Nykredit's portfolio must thus be 

expected to follow a similar pathway.  

 

Emissions targets for Nykredit's operations 

 

▪ In 2030 Nykredit's carbon footprint from Scopes 1 

and 2 has been reduced by at least 85% 

 

BASELINE 

Carbon emissions from Nykredit's operations are calculated 

according to the GHG protocol Corporate Standard and 

divided into three scopes. The targets have been set using 

2021 as baseline year. 

 

▪ Baseline for Scope 19: 191 tCO2 

▪ Baseline for Scope 210: 536 tCO2  

▪ Baseline for Scope 311: 655 tCO2 

 

Emissions from Nykredit's operations in Scope 3 are not 

contained in the emissions target below. It is remains to be 

determined which categories Nykredit will include in its 

Scope 3 calculation. Any targets for Scope 3 will be set in 

2023 as part of the process relating to the validation of SBTi 

targets. 
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CHOICE OF METHODOLOGY 

The "Absolute Emissions Contraction" methodology is used 

to set targets for Nykredit's operations. By using this 

methodology, emissions from operations must as a minimum 

follow an annual linear reduction of 4.2% in order to hit the 

1.5°C target and be Paris aligned.  

 

TARGET SETTING 

According to SBTi's methodology, Nykredit's PPA on green 

electricity constitutes, by its own right, a target for emissions 

from electricity consumption, as long as Nykredit keeps 

getting electricity from this plant and enters into new PPAs in 

case of increasing electricity needs in the future.  

For Scopes 1 and 2, Nykredit has set an overall target for 

emissions up until 2030.  The target must, in accordance 

with the choice of methodology above, as a minimum involve 

an annual linear reduction of 4.2% The chart below illustrates 

this reduction by the light blue line. At this reduction pace, 

Nykredit's operations will be net zero in 2045. However, our 

analyses show that we can achieve a considerably faster 

annual reduction in Nykredit's emissions than the reduction 

requirement of 4.2% per year. This is partly due to the effect 

of greener district heating up until 2030, and partly, because 

of the initiatives launched by the Group during the same 

period aimed at phasing out natural gas from Nykredit's 

locations, our relocation to new headquarters etc. To this 

end, Nykredit has set an 85% target reduction of emissions 

from Scopes 1 and 2 in 2030. This corresponds to an annual 

reduction of 9.5% (shown by the dark blue line). 

 

 

 

Supporting targets for Nykredit's operations 

 

▪ By the end of 2025, the total MWh consumption has been reduced by 25% relative to the level in 2017 (existing targets 

maintained). 

▪ In 2030 no Nykredit locations must be heated directly using fossil fuels. 

 

In order to achieve the emissions target, Nykredit must phase out natural gas at our locations, and a specific target has been set to 

support that. At the same time, the existing target of reducing total energy consumption is maintained to ensure that Nykredit's 

initiatives lead to reductions in energy consumption as well as carbon emissions.   
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