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About this report

Nykredit has issued three green covered bonds. This report
provides an overview of the allocation of proceeds from the
bonds and the environmental impact achieved through the
projects financed.

In 2020 we launched an updated Green Bond Framework
2020. The Eligible Assets in the framework of 2020 have been
expanded from Green Buldings to include Renewable Energy,
Clean Transportation, Energy Distribution, Sustainable Man-
agement of Living Natural Resources and Land Use, Sustain-
able Water and Wastewater Management, Eco- Efficient
and/or Circular Economy Adapted Products, Production Tech-
nologies and Processes, and Climate Change Adaptation.

The Framework of 2020 applies to Nykredit's 4-year Cibor-
linked SDO bond (DK0009523037) and to the 4-year Cibor-
linked RO bond (DK0009524514). The Stibor-linked SDO
bond (DK0009523110) is issued under the Framework of
2019. However, as all current issuances are green covered
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Read more at
Nykredit.com/green-

bonds

bonds funding Green Buildings for which the criteria in both
frameworks are alike, we will report on the bonds together.

Nykredit's Green Bond Frameworks have been established in
compliance with ICMA’s Green Bond Principles (GBP).

Sustainalytics have provided a Second Party Opinion on both
frameworks and considers them to be robust, credible and
transparent, and in alignment with the four core components
of ICMA’s Green Bond Principles 2018.

Nykredit has also engaged with Sustainalytics for verification
of this report to ensure compliance with the criteria for Build-
ings set out in the Green Bond Frameworks. The verification
report is available at Nykredit.com/greenbonds.

This Green Bond Investor Report 2020 has been prepared
solely for informational purposes and does not constitute an
offer to sell.



Sustainability at Nykredit

Nykredit was founded by our customers and is still to this day
predominantly owned by an association of customers, Forenet
Kredit, which is the majority shareholder of Nykredit.

Being owned by more than one million customers gives us a
special responsibility for operating our business in ways that
create value for them and for society. This manifests itself
when we:

=  Share our progress with our customers. Forenet
Kredit wants the dividend it receives from Nykredit
and its subsidiaries to benefit our customers. The as-
sociation has therefore decided to make contribu-
tions to the Nykredit Group, which we pass on to our
customers as discounts;

= Made a pledge to be active and support develop-
ment and growth throughout Denmark - at all times;

= Strive to help society meet the goal of reducing
greenhouse gas(GHG) emissions.

Our commitment to responsibility and sustainability is inte-
grated as one of three main objectives in our strategy. Our
strategy and efforts are reported in our Corporate Responsi-
bility report 2020.

Supporting our customer’s green transition

We can promote sustainable solutions through customer dia-
logue and a sustainable product range.

In 2020 Nykredit decided that our green products and solu-
tions for our customers should be even more accessible. With
a commitment from Forenet Kredit of DKK 200m we launched
several new products:

=  We lowered the price of car loans for electric and
hybrid cars,

= We introduced a very affordable green bank loan for
our retail customers,

=  We offered a cash contribution to customers replac-
ing oil-fired boilers with heat pumps in their homes,

=  We launched a digital tool promoting energy renova-
tions for our retail customers.

We also created a green leasing product targeted at farmers
and introduced a new ambitious target for lowering the carbon
foot print of our investments. Together, these initiatives pro-
vided a strong foundation for supporting our customers’ green
transition.

1 See Nykredit's ESG Fact Book 2020

However, we wish to accelerate our efforts even further. That
is why we launched a new Green Bond Framework at the end
of 2020.

even further. That is why we by the end of 2020 launched a
new green bond framework.

Green Bond Framework 2020
Our aim is to channel more investments towards sustainable
assets, thereby increasing the positive environmental impact.

With the Green Bond Framework 2020 Nykredit has diversi-
fied the potential Eligible Green Assets significantly. We ex-
pect going forward to particurlarly increase our funding of as-
sets in the categories Renewable Energy and Energy Distri-
bution in the CIBOR-linked bonds. In terms of Green Buldings
we have widened the scope of the category to include energy
renovated buildings and more types of buldings. Buildings
with a cultural, social or educational purpose can amongst
others now be funded in our green bonds.

In formulating the Green Bond Framework 2020 we have
taken care to reflect both the UN Sustainable Development
Goals and the environmental objectives of the EU Regulation
on the Establishment of a Framework to Facilitate Sustainable
Investment.

Integrating sustainability into our risk management
Climate change affords new opportunities but also poses new
risks. The risks arise from both physical changes in the envi-
ronment and more extreme weather events. Changes in regu-
lation, technology and consumer behaviour are also at play.

At Nykredit we have a broad perspective on these changes.
We strive to integrate risks stemming from environmental, so-
cial and governmental (ESG) issues into our risk management
and put particular emphasis on the risks stemming from cli-
mate change.

We have launched several initiatives to incorporate ESG into
our business practices. Among other things, we have adapted
our Valuation Policy and Credit Policy accordingly. This
means that all loans for Nykredit's business customers un-
dergo an ESG assessment as an integrated part of Nykredit's
credit approval process.

In 2020 Nykredit worked with analysing ESG risks in our lend-
ing portfolio, and we participated in the European Banking Au-
thority’s Pilot Sensitivity Exercise on Climate Risk 2020. Most
recently we have published data on the carbon footprint of our
mortgage lending and investments for the first time®. Our ef-
forts will continue and be accelerated in 2021.



Allocation of proceeds

Nykredit has issued three green covered bonds. We report on Due to the match funding principle of Danish covered bonds
the allocation of the bonds on a portfolio basis in DKK and there is a direct linkage between the bonds issued and the un-
SEK respectively. derlying assets.

As of 31 December 2020, Nykredit has disbursed a total of All assets in the green covered bonds (the “Green Registry”)
mDKK 8,688. are Green Buildings with either an EPC or a certificate as de-

fined in the frameworks of both 2019 and 2020.

Figure 1: Outstanding green covered bonds (DKK million) Figure 2: Outstanding green covered bonds (SEK million)
Total volume issued in DKK million: 3,433 Total volume issued in SEK million: 7,092
= Commercial real estate = Private Rental Housing = Commercial real estate = Private Rental Housing
427

As of 31 December 2020

Note: Proceeds allocated to Eligible Green Mortgages from the  Note: Proceeds allocated to Eligible Green Mortgages from
issuance of ISIN DK0009524514 and DK0009523037 the issuance of ISIN DK0009523110



Impact reporting

Nykredit is committed to reporting a credible and trans-
parent impact for our green bonds.

The key reporting principles and detailed methodology
descriptions are enclosed in the appendix.

Green Buildings

The impact is reported on a portfolio basis for the Green
Covered Bonds issued in DKK and SEK, respectively.
The portfolio is analysed based on data as at 31 De-
cember 2020.

In order to measure annual energy savings, the ex-
pected energy consumption of Green Buildings is
benchmarked against relevant baselines. To provide
reasonable impact estimates that may be used by in-
vestors for comparison with other green bond invest-
ments more than one indicator is provided.

The indicators are benchmarked against three base-
lines (as specified in the appendix):

1. Requirements set by national building codes
2. A national reference building
3. A European reference building

a https://www.icmagroup.org/assets/documents/Regulatory/Green-Bonds/Re-
source-Centre/NPSIPositionpaper2019final-120219.pdf

~-See appendix

4 finance-denmark-co2-model.pdf (finansdanmark.dk) and appendix
5 See Nykredit's ESG Fact Book 2020

To convert energy savings into reductions of GHG
emissions, Nykredit has applied conversion factors to
the electricity and heating components, respectively.

The electricity component is based on a European
Combined Margin presented in Nordic Position Paper
(2020)2, while the heating components are based on
national measuress.

As from 2020, we are also reporting impact based on
the conversion factors in Finance Denmark’s Frame-
work for Financed Emissions Accounting for mort-
gages*. The additional impact estimates are disclosed
to ensure increased comparability with Nykredit's Car-
bon Footprint for mortgage lending?®.

The expected annual energy consumption® for the
green buildings is broken down into specific energy
used for electricity and heating according to data as-
sessments.

5 Definitions of expected . apnual energy consumption vary across countries. In
Denmark requirements sét ﬁy'the national:building code for energy use cover
energy used for heating, ‘cooling, domes‘tle-‘h;g water and ventilation. For office
buildings, energy used for lighting is alsaintleided. In Sweden requirements
set by the national -building code for energy use cover energy used for heating,
cooling, domestic hot water and “fastighetsel" (property electricity). Additional
energy use (e.g. electricity used by tenants) is not included in this report.



https://www.icmagroup.org/assets/documents/Regulatory/Green-Bonds/Resource-Centre/NPSIPositionpaper2019final-120219.pdf
https://www.icmagroup.org/assets/documents/Regulatory/Green-Bonds/Resource-Centre/NPSIPositionpaper2019final-120219.pdf
http://finansdanmark.dk/media/47145/finance-denmark-co2-model.pdf

Cibor Green Covered Bonds

The Cibor-linked Green Covered Bonds are backed by
a portfolio of green mortgages financing newly con-
structed highly energy-efficient buildings.

On average the relative energy savings are close to
57% when benchmarked against the national buildings
code. The relative energy savings increase to more
than

72% and close to 82%, when benchmarked against a
national or European reference building respectively.

This is a clear testament to reductions supporting the
transition towards low-carbon economies.

Cibor-linked Green Covered Bonds: Non-financial impact (annual numbers)

Baseline/lbenchmark National Building code

National reference building

European reference building

Absolute energy savings 9,531 18,958 32,478
(MWh)

Absolute GHG avoidance 1,704 3,326 5,718
(tCO2e)

Absolute GHG avoidance 1,264 2,479 4,258

Finance Denmark conver-
sion factors (tCO2e)

Note: As of 31 December 2020. The reported numbxers are not scaled to Nykredit’s financing of the buildings, meaning that for a Loan-To-Value
of i.e. 70% the full energy saving for a property is being reported. Detailed information is available in the appendix.

Stibor Green Covered Bonds

The Stibor-linked Green Bonds are backed by a portfo-
lio of green mortgages financing both newly constructed
buildings and renovated buildings.

Many of the renovated buildings have been BREEAM
(minimum score of “Very good”) and LEED (minimum
score of “Gold”) certified, which involves comprehensive
assessments of a wide range of sustainability criteria.

To get a better measure of energy savings of renovated
buildings, it may be reasonable for renovated buildings

to be benchmarked against either national or European
reference buildings.

On average the relative energy savings are close to
25% when benchmarked against the national buildings
code. The relative energy savings increases to more
than 36% and close to 64%, when benchmarked
against a national or European reference building re-
spectively.

Stibor-linked Green Covered Bonds: Non-financial impact (annual numbers)

Baseline/lbenchmark National Building code

National reference building

European reference building

Absolute energy savings 6,062 10,393 34,285
(MWh)
Absolute GHG avoidance 1,516 2,549 7,811

(tCO2e)

Note: As of 31 December 2020. The reported numbers are not scaled to Nykredit's financing of the buildings, meaning that for a Loan-To-Value
of i.e. 70% the full energy saving for the property is being reported. Detailed information is available in the appendix.




Sample projects

Green Building: Aalborg, Denmark

Nykredit has provided a green mortgage to C.W. Obel
Ejendomme.

The mortgage finances the newly built residential
housing project AstaHus located in the centre of Aal- a
borg. ey o

Pl R
The housing project comprises 11,000 m? divided into :
118 apartments. The construction of AstaHus is based
on the Danish EPC A2015. AstaHus is expected to
have an energy consumption of 28.8 kWh/m?2/year,
which fulfils the Danish energy class A2015.

Green Building: Gothenburg, Sweden

Nykredit has provided a green mortgage to Tornet
Bostad Amhult AB.

The loan provides long-term financing for the residen-
tial property Segelflyget in Gothenburg. The property
consist of 71 apartments, 19 of which are reserved for
people over 70 (trygghetsboende). In total, the project
comprises 4,186 m2 and a parking area (17 parking
spaces).

The property holds the “Miljébyggnad, Silver” certifi-
cate issued by Sweden Green Building Council. The
certificate is based on a careful review of the property
based on sixteen different indicators within the areas of
energy consumption, indoor environment and materi-
als.

Green Building: Stockholm, Sweden

Nykredit has provided a green mortgage to finance the
property Borgarfjord 3. The property is an office build-
ing situated in Kista in the municipality of Stockholm.

Borgarfjord 3 has been thoroughly renovated in recent
years and in 2018 it received an Energideklaration A.
In 2020 the property also achieved a BREEAM certifi-
cate with a score of “Very Good”.

Electricity consumption in the office areas is measured
separately for each tenant. Over the last years, the an-
nual energy consumption for heating, cooling and elec-
tricity used for operating the property has been re-
duced to a very satisfactory level of 26 kWh/mZ2. Re-
duced energy consumption through renovation of exist-
ing buildings is essential in order to combat climate
change.
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Appendix: Methodology

Methodology

This section covers general assumptions for measuring energy savings and reduction in GHG emissions as reported in section 4.
The methodology is based on four core components as listed:

A. Energy consumption: Assessment of each building's expected total energy demand per year

B. Benchmark/baseline: Energy demand per year for reference building

C. Ratio of electricity and heating: The balance between electricity and heating when assessing total expected energy
demand

D. Emission conversion factors: For conversion of energy produced by electricity and heat to CO2 emissions

In the table below an illustrative example of both energy savings and reduced COz2, emissions are provided. Red numbers indi-
cates numbers being reported.

Example of impact calculations

Expected Ratio: Expected Energy sav- Energy CO2 con- CO2
total energy Heating/ energy demand ings factor* savings ver-sion avoided
demand Electricity (kWh) (kWh) (gCO2 pr. (tons)
(kWh) /kWh)
Heating - X 90% = 90,000 X 1.12 = 100,800 X 187 = 18.8
Electric- - X 10% = 10,000 X 1.12 = 11,200 X 315 = 35
ity
Total 100,000 100,000 112,000 22.3

*Energy savings factor describes the ratio between the energy saving (relative to a baseline) and the expected energy demand
in the building. Thus, energy saving = (Baseline - total energy demand in building), and energy savings factor = (Energy saving /
total energy demand in building). The savings factor takes into account different use of primary and specific energy in the na-
tional building standards. In Denmark, for example, requirements for the maximum energy use set by the national building code
are expressed in terms of use of primary energy, whereas in Sweden, the requirements in the national building codes BBR12
and BBR24 are based on use of specific energy.

B - Energy efficiency baselines

Green buildings in Denmark

Three sets of comparable values were selected as energy efficiency baselines in order to provide relevant and comparable an-
nual estimates of energy savings.

Baseline 1: In the report by MOE, which is made available at the Nykredit Investor Relations website, the energy legislation and
the associated building regulation in Denmark are assessed to be among the leading standards in an international context. The
applicable Danish building code (BR18) requires new buildings to be constructed with a lower expected energy consumption than
the EPC label A20157,which is a much stricter requirement than in any other European country. Therefore, measuring energy
savings against the requirements set by BR18 will not provide a reasonable indication of the environmental impact from a green
bond issuance. Instead, green buildings situated in Denmark will be benchmarked against the requirements set by the building
code BRO08, which corresponds to a national EPC B label. MOE measures the requirements for expected energy consumption in
BRO08 to be in line with the requirements set out in the Swedish building code BBR24 (2016).

Baseline 2: The Danish Energy Agency (Energistyrelsen) provides statistics on the distributions of national energy labels (EPCs)
for the energy labelled Danish building stock. Based on available data distributions for both multi-dwellings and office buildings,
the average energy requirement for the building stock in Denmark lies somewhere between a C and a D label. Therefore, the
maximum energy use set out in the C label is used as an indicator for Danish reference buildings.

Baseline 3: Energy demands for heating, cooling and domestic hot water for buildings representative of the existing building
stock have been modelled in the European ENTRANZES project. Single houses, multi-dwellings, offices and schools are covered.

As a result, 175 kWh/mz2 per year is derived as a baseline of energy efficiency for European existing offices and 140 kWh/m?2 per
year is derived as a baseline of energy efficiency for existing European multi-dwellings.

7 A2015: 30 kWh/m? + 1000kWh/A or 41 kWh/m? + 1000kWh/m?, depending on property type.
8 https://lwww.entranze.eu/files/downloads/D2_3/Heating_and_cooling_energy_demand_and_loads_for_building_types_in_different_countries_of_the_EU.pdf



Green buildings in Sweden

Three sets of comparable values were selected as energy efficiency baselines in order to provide relevant and comparable an-
nual estimates of energy savings

Baseline 1: For both newly constructed buildings and renovated buildings, the baseline is set according to the requirements set
by the national building code BBR24 (2016). This building code takes into account both the main source of heating and the geo-
graphical location of the building assessed.

Baseline 2: The average energy demands for heating and domestic hot water for the existing building stock in Sweden have
been modelled by the Swedish Energy Agency (Energimyndigheten). Data is available for both multi-dwellings and office build-
ings. As a result, the average energy demand for heating of 123 kWh/m? per year is derived as a baseline of energy efficiency for
Swedish existing offices and multi-dwellings.

Baseline 3: Same as stated in ‘green buildings in Denmark’.

C - Electricity and heating ratio

The specific energy consumption for electricity and heating, respectively, is not available in all certificates. Therefore, Nykredit
has chosen to adopt an approach based on a national average for similar buildings. Based on a data assessment of Danish refer-
ence buildings, MOE has estimated an electricity-heating ratio of 11:89 for multi-dwellings and 29:71 for office buildings. These
proportions have also been used for Swedish buildings, as not enough reliable data have been available. MOE considers this an
appropriate step, as both Danish and Swedish construction legislation derives from the same general guidelines issued by the
EU.

D - Emission conversion factors

Nykredit has applied conversion factors for the electricity and heating components, respectively. The electricity component is
based on a European Combined Margin presented in Nordic Position Paper (2020)° of 315 g COze /kWh. In Denmark, MOE esti-
mates that approximately 90% of multi-dwellings and office buildings are supplied by district heating, whereas 10% are primarily
heated by natural gas. Conversion factors of 187 gCO2e/kWh and 142 gCO2/kWh are used for Danish buildings. The factor used
for district heating is available in a report from COWI (2016)° and the conversion factors used for natural gas have been provided
by HOFOR (2018)*1.

Nykredit has also reported impact with the application of the conversion factors for mortgages in Finance Denmark’s Framework
for Financed Emissions Accounting. The conversion factors in the Framework have been sourced from the Danish Energy
Agency.*?

9 https:/ilwww.kuntarahoitus.fi/app/uploads/sites/2/2020/02/NPSI_Position_paper_2020_final.pdf
10 publication: “Nye emissionsfaktorer for el og fiernvarme” from 2016 prepared by COWI for the Danish Transport, Housing, and Construction Authority

1 https:/iwww.hofor.dk/baeredygtige-byer/beregn-co2/miljoedeklarationer/
12


https://www.hofor.dk/baeredygtige-byer/beregn-co2/miljoedeklarationer/
https://hbemo.dk/haandbog-for-energikonsulenter-hb2019-gaeldende/bilag-4-energimaerkning-af-eksisterende-bygninger/vejledende-tekniske-bilag-og-tabeller/braendsel/braendvaerdier-og-co2-emissionsfaktorer

Disclaimer

This material has been prepared by Corporate Advice for
personal information for the investors to which Nykredit has
handed the material. The material is based solely on
publicly available information.

Nykredit assumes no responsibility for the accuracy,
accuracy or completeness of the information in the material.
Recommendations shall not be construed as offering for the
purchase or sale of the relevant financial instruments, and
Nykredit assumes no responsibility for disposals made on
the basis of information in the material.

Information in the Past Return Material, Simulated Past
Return, or Future Returns can not be used as a reliable
indicator of future returns.

If the material contains information about a special tax
treatment, investors must be aware that tax treatment
depends on individual investor's individual situation and
may change in the future. If the material contains
information based on gross return, fees, commissions and
other costs may affect the return in descending order.

Companies in the Nykredit Group can hold positions in
securities referred to in the material as well as make
purchases or sales of the same as these companies may
be involved in corporate finance activities or other activities
for companies mentioned in the material.

The material may not be reproduced or distributed without
the consent of Group Consulting.

Group Consulting prepares material for Nykredit Bank A/ S
and Nykredit Realkredit A/ S.

Disclosure

This can not be considered an investment analysis or
investment recommendation. There is no prohibition on
trading financial instruments referred to in the material prior
to its disclosure. The material is not directly targeted
customers.



