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Denmark’s largest lender operating in a supportive
macro environment

Stable, low risk business model

Focused strategy of full service offering

Unigue bank partnership model under the
Totalkredit brand and multichannel distribution
network

Resilient funding model with a stable investor base

Supportive ownership structure and customer
benefit programmes provide a competitive
advantage

Proven track record of strong and capable
management team
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Nykredit is owned by our customers

Nykredit is predominantly owned by a

mutual, Forenet Kredit

We were founded by our customers, for our customers
and are still to this day predominately owned by an
association of our customers

Hence, our overarching objective is to run a long-term
sustainable and responsible business for the benefit of
our current and future customers

The pension funds Customers in
are controlled by ~ Nykredit and
more than 2.2mm  Totalkredit are

customers members. All
members have
one vote each

! 1

5 Danish
pension funds

Forenet Kredit
(Association
of customers)

16.90% 78.90%

Nykredit A/S
100%

Nykredit

Forenet Kredit is controlled by our

customers

Bond-owners

Private

Corporate

Customers
elect 35
IMENETS

Customers
elect 35
members

Elect 30
members

Board of Directors

12 members

Key priorities for Forenet Kredit

1.

o > wbn

The world’s best home loans

Mortgage lending — also in times of crisis
Loans to future generations

Fair loans to all of Denmark

We share the profit

Forenet Kredit’s sole purpose is to be the
principal shareholder of Nykredit. It is
committed to support Nykredit's capital
position and customer benefits programs

L Includes 4 employee representatives from Nykredit A/S
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Do
Do

Forenet Kredit’s priorities reflected in
Nykredit’s core values

Pledge to our customers

We will help our customers stay on top of their
finances and will provide them with opportunities and
security. We want to share their dreams and worries
and help them find the right solutions.

Pledge to society

We will be active in all of Denmark and support
growth — in urban and rural districts alike — at all
times.

Pledge to our business partners

In collaboration with our partners in the Totalkredit
alliance, we want to make a difference to our
customers by offering attractive products and
effective solutions. We will actively develop the
partnership to strengthen our combined
competitiveness.

Pledge to our staff

We will prioritise development and opportunities for
skilled and engaged people. We want to be known
for our trusting culture guided by customer focus,
team spirit and empowerment.

Pledge to bond investors

As one of Europe's largest bond issuers, we will
provide a stable and secure investment opportunity
for domestic and foreign bond investors.

Pledge to our shareholders

As one of Denmark's largest financial institutions, we
will strive to maintain a strong and stable share,
delivering attractive risk-adjusted returns and
dividends.



Term sheet for Green Covered Bond

Issuer Nykredit Realkredit A/S, Capital Centre H
Instrument Green Covered Bond (SDO) — ISIN DK0009523110
Maturity date 15t of October 2022

Rating AAA (Standard & Poors)

Currency SEK

Size Benchmark

Coupon and interest rate floor

Listing
Clearing

Repo-eligibility with Riksbanken
HQLA

Statutory refinancing

Sustainability credentials

FRN 3M Stibor +0.75% floored at 0.00%
NASDAQ Copenhagen

VP Securities Services, Denmark in DKK or EUR
Euroclear in SEK

Yes — out of Euroclear
Level 1b

Yes, failed refinancing trigger

Guiding principles

Primary green assets
Second Party Opinion

Nykredit ESG ratings

Nykredit

ICMA Green Bond Principles 2018

Mortgage loans funding green buildings
Sustainalytics

BBB by MSCI, 21.3 by Sustainalytics, B by CDP



Term sheet for Covered Bond

Issuer Nykredit Realkredit A/S, Capital Centre H
Instrument Covered Bond (SDO) — ISIN DK0009523383

Maturity date 1st of April 2023

Rating AAA (Standard & Poors)

Currency SEK

Size Benchmark

Coupon and interest rate floor

Listing
Clearing

Repo-eligibility with Riksbanken
HQLA

Statutory refinancing

Nykredit

FRN 3M Stibor +0.75% floored at 0.00%
NASDAQ Copenhagen

VP Securities Services, Denmark in DKK or EUR
Euroclear in SEK

Yes — out of Euroclear
Level 1b

Yes, failed refinancing trigger




Agenda

m Nykredit Group business update

m Ownership and capital

m Danish housing market and credit performance
m Covered bonds

m Green covered bonds

m Regulation and other funding needs

This material has been prepared for marketing purposes
See disclaimerand disclosure at the end of the material
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Group financial highlights Q1/2019

YoY

Net In . : : :

?chrifSt 2.3bn +1% m Driven higher by volume growth, lower by shift to fixed rate mortgages
Net Fee Income 0.5bn -8% = Lower activity and fewer fees from ARM refinancings

Trading and

Investment 0.7bn 158% m Driven by higher share prices and negative value adj. for derivates
portfolio

Mortgage lending 1,217bn +4% = Increased lending in Totalkredit and Wholesale

Bank lending 61bn +6% m Growth in full-service retail customers
230bn +18% m Driven 50/50 by inflow of new funds and positive value adjustments
1.2bn +3% m Higher investments in IT, compliance and Shared Valuation. 34% C:I ratio

Profit before tax 2.0bn -5% = Better than expected - a good start of the year

ROAC* 11.3% -0.6 = Well above 8.5% target

Nykredit 20-05-2019 7




Business developments

Changes in senior management
m Group Managing Directors Kim Duus and Sgren Holm have retired

m Tonny Thierry Andersen named new Group Managing Director from 1 June
= Group Managing Director Anders Jensen has taken over as CRO

Acquisition of asset manager Sparinvest announced 1 March 2019

m Sparlnvest is primarily owned by 40+ Danish banks that are also partners with
Totalkredit/Nykredit in mortgage lending

m DKK 83bn AuM at end-2018

m Nykredit pays DKK 2.4bn including dividends for 2018 for 75% of the company
m The transaction is expected to close in Q3 subject to regulatory approval
Acquisition of mortgage bank LR Realkredit

m LR Realkredit is Denmark smallest mortgage bank with DKK 22bn of lending

m Nykredit will pay DKK 2.6bn for the company (~0.8 P/B)

m The transaction is expected to close subject to regulatory approval

Shared Valuation

m Property appraisal and valuation is key to mortgage lending and risk management
= New joint Shared Valuation set-up across Nykredit Group and all partner banks
= Will deliver uniform appraisals and better valuation models

m Nykredit's head count is increasing, but no net effect on P/L

Nykredit

20-05-2019




We see growth in our business and increasing NII

Mortgage lending up 1% driven by Totalkredit Partners Bank lending incl. secured homeowner loans growing

DKKbn
DKKbn

Q4 2018 Private Business Totalkredit PB Elite CIB Q12019 Q4 2018 Private Business PB Elite CiB Other Q1 2019
retail retail retail retail
Net Interest Income Assets under Management
DKKbn DKKbn
230
9,074 9,226
8,457 8,462 8,747 211
179
137
118 127
2,265 2,283 I I
2014 2015 2016 2017 2018 Q12018 Q12019 2014 2015 2016 2017 2018 Q1 2019

Nykredit 20-05-2019 9



Q1 and profit guidance

m Profits for Q1/2019 are satisfactory and exceed our expectations
m Changes in senior management at organisation

m Continuous inflow of customers and satisfactory volume growth in both mortgage lending, banking and Wealth Management

A first quarter

ahead of = NIl growing

expectations m Costs increasing slightly and according to plan due to IT, compliance and Shared Valuation

m Overall credit quality remains strong and loan loss provisions are expected to remain low

m Acquisition of asset manager Sparlnvest and mortgage bank LR Realkredit announced

m Guidance for profit before tax for 2019 DKK 6.5 to 7.0bn
m The most significant risk relates to:

m Impairments, particularly for agricultural customers

2019 guidance

m Investment portfolio income and derivatives as a result of, among other things, interest rate movements

Nykredit 20-05-2019 10



Agenda

m Nykredit Group business update

m Ownership and capital

m Danish housing market and credit performance
m Covered bonds

m Green covered bonds

m Regulation and other funding needs

Nykredit 20-05-2019 11



Nykredit has obtained capital flexibility

m Forenet Kredit has sold 10.9% of the shares in Nykredit A/S for DKK 7.5bn to five pension funds
m  Nykredit's partner banks maintain their 2.25% ownership via PRAS A/S
m The pension funds now own 16.9% of Nykredit
Pension funds take m The pension funds have undertaken to contribute capital of up to DKK 7.5bn to Nykredit in future should the need arise
17% stake in
Nykredit m The solution provides Nykredit with the needed funding flexibility

m Forenet Kredit is now a cash-rich majority shareholder that can support Nykredit and its customer benefits programmes

m Nykredit paid DKK 2.8bn in dividends in 2019. 78.9% of that went to Forenet Kredit

Subsequent ownership structure and non-binding capital commitment

PFA Pension 10.03% Pote.ntlal source of new capital, if
required
Initial access to capital totalling DKK
PD PKA MP P 14.7bn = % of CET1
2.40% 2.40% 0.44%

IF Dstifterne PRAS
0.34% 1.63% 2.25%

Issuance of new shares based on
commitment to contribute capital

1.63%

Nykredit A/S

100%

Forenet Kredit

(Association of customers) Capital reserves
78.9%

Nykredit 20-05-2019 12



Conservative capital policy supports debt issuance

Capital considerations

Nykredit sees strong capitalisation as an integral part of the business model
m Balance sheet dominated by long dated mortgage assets

m Capital requirements fluctuating with business cycles and property prices
m  Supports high credit ratings and capital market access

The sale of 17% of Nykredit Group to a group of pension funds has provided
Nykredit with capital flexibility

m Almost on par with a listing

m Allowing lower CET1 targets compared to pure mutual status

Danish FSA position on Nykredit's CET1 capital:
m  Must hold enough CET1 to cover severe stress scenario
m Currently needs 0.5% more CETL1 than if listed

CET1 capital equal to expected Basel IV requirement to be retained in Nykredit
Realkredit

Nykredit

Capital policy - CET1 requirements

Total legal requirement

Stress testing requirement
(New FSA approach)

Management buffers

Buffer for reduced capital flexibility of investor model

Capital policy of investor model, CET1

Total capital policy

CET1 and Basel 1V buffer

CET1 need*

~DKK 55bn

10.0 - 10.5%

4.0%

1.0-1.5%

0.5%

15.5-16.5%

20.5-21.5%

20-05-2019 13



Benefit programmes enhances Nykredit’s competitive position

Mortgage margins for main loan types?

1.00

u Jyske Realkredit (formerly BRF) m Realkredit Danmark = Nordea Nykredit/Totalkredit = Nykredit/Totalkredit after customer benefits
0.90
0.80
0.70
0.60
0.50
0.40
0.30

0.20

0.10

0.00

Fixed Rate ARM Y5-Y10 Floating rate

1 Mortgage margins for owner-occupied dwellings by product type, 0—-80% LTV, repayment loans. KundeKroner of 0.15% p.a. has been decided for 2018 and 2019, but no decision has been made for subsequent periods.

Nykredit 20-05-2019 14



Agenda

m Nykredit Group business update

m Ownership and capital

m Danish housing market and credit performance
m Covered bonds

m Green covered bonds

m Regulation and other funding needs
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Low unemployment underpins household finances

Savings rate, % of disposable income
15

Savings rate Consumer confidence

-5
-10
-15
2000 2002 2004 2006 2008 2010 2012 2014 2016 2018
Debt share of disposable income
3,500 400
= Households, Total debt, DKKbn Households, Total debt, share, rhs. 375
2,500 = 825
' 7 300
2,000 275
250
1,500 225
~ 200
1,000
175
500 150
125
O r T T T T T T T T T 100
2000 2002 2004 2006 2008 2010 2012 2014 2016 2018

Nykredit

Unemployment rate

14

12

0

e N\ et unemployment Gross unemployment

1970 1974 1978 1982 1986 1990 1994 1998 2002 2006 2010 2014 2018

Comments

Consumer confidence remains high...

...driven by low unemployment, growth in disposable income and increasing
house prices

Savings rates remain very high reflecting the household’s continued focus on
consolidation

Household consolidation reflected in 50 pp. drop in debt to disposal income ratio
since 2009

Nominal debt levels has increased marginally since the financial crisis

m Lower in real terms

20-05-2019 16



Housing market remains strong and supports credit quality

The market for owner-occupied dwellings remain strong

m Turnover remains strong, but is starting to decline
m Home prices increased in all regions during 2018
m House price inflation more muted than in previous years
m Deceleration in prices most pronounced for flats in Copenhagen
m Macro prudential measures seem to work as intended
m  New supply coming to the market
m Buyers are starting to consider the effects of new property tax regime

m Affordability remains good and households have consolidated since 2008

House price inflation, 2000 = 100

250

e N OMinal Real (income defl.)

200

150

100

50

0 - T

2000 2002 2004 2006 2008 2010 2012 2014 2016

Nykredit

2018

Annual increase in prices of flats in Copenhagen, %

15

: I I I I I
; [ -

-10

()]

-15

2011 2012 2013 2014 2015 2016 2017 2018

Housing burden, % of disposable income

90

= HOUSEeS, entire country Houses, Copenhagen

Flats, Copenhagen
80

70

60

50

40

30

20 - T

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018
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Overall credit quality remains strong

Credit highlights 75-day mortgage arrears, %

m Overall credit quality remains strong as Danish economy is growing healthily and S
unemployment is low

e Agriculture e QWNET-OCC. e N yKredit Group

m Agriculture is still challenged with elevated arrears ratios 4 ,\

m Increasing impairment charges are mainly driven by a few individual commercial

exposures 3
m Nykredit has provisioned adequately for agriculture and saw reversals in Q4
2 \
1
0 r T

1991 1994 1997 2000 2003 2006 2009 2012 2015 2018

Stock of repossessed properties, Nykredit Group Mortgage lending: Write-offs as a % of debt
1,800 1.2% _ _
’ e Owner-Occ. = COommercial = Agriculture
\ Rental housing Total

1,500 1.0%
1,200 \ 0.8% \
900 \ 0.6% \
600 \\ 0.4% /\ \
—~ AN ~
N\
S

Q PO N DD >0 oA 0.0% : : : . : ; ; ; .
PP @Y R Y A @ q Y @ 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018

0

N VDX H S0 O O N
D DD D D" D D' D D° L O
CHCHCHCIC IR MGG AN

T T

Source: Nykredit company reports and Fact Book
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Agenda

m Nykredit Group business update

m Ownership and capital

m Danish housing market and credit performance
m Covered bonds

m Green covered bonds

m Regulation and other funding needs
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Implications of match-funding on the SEK bonds

Key elements

m Danish mortgage model matches loan and funding
m Market risk is eliminated through cash-flow matching
m Covered bonds are issued to fund new loans...

m ... and apart from refinancing auctions Nykredit does not decide when to
issue bonds

m Both amount and timing is decided exclusively by the customer

m  Group treasury acts on behalf of the costumers and may have interest in
issuing or buying back covered bonds at any time

m Seller of covered bonds to fund loan disbursements
m Buyer of covered bonds to match early redemptions of loans

= Nykredit may therefore issue or buy back covered bonds on behalf of the
costumers at anytime

m We encourage investors to signal interest to dealers in order to facilitate an
active market

Nykredit

Nykredit’s balance sheet is largely matched

m Mortgage
ELL o loans
Others
® Liquidity
Portfolio

m Covered
bonds
Others
m Equity
m 6.0%

Match-funding embedded in Danish mortgage model

Interest

_—

->
" Principal payment
ﬂ Adm margin

Principal payment -«
Interest
EEEE—

CUSTOMER NYKREDIT GROUP INVESTOR

20/05/2019 20



Denmark is Nykredit’s primary geographical focus

Lending by region

North Jutland

South Jutland
and Funen

Source: Nykredit company reports and Fact Book

Nykredit

Capital Region
Copenhagen

Remaining

Sealand

Mortgage loans in Cover pool H

1% 1%

% | [

1%

2%

Cover pool H

Nominal value of outstanding CBs
Actual over collateralisation
Interest rate profile

= Fixed coupon

= Floating coupon

= Other

Currency denomination profile
= DKK

= EUR

= SEK

WAL assets/liabilities (years)
CRR/UCITS compliant
Average LTV

m Owner-occupied homes

® Holiday houses

m Subsidised Housing

= Cooperative Housing

H Private rental
Manufacturing and Manual
Industries
Office and Business

m Agriculture

Social and cultural purposes

m Other

DKK 620bn
3.5%

0%
94%
6%

89%
7%

4%
27.2/3.9
Yes/Yes
59.1
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Nykredit’s ratings

Rating development
m In July 2018 S&P revised the Outlook for Nykredit's senior rating to “Positive”

m The revision was driven mainly driven by improving household finances with fewer Interest Only loans and lower interest rate sensitivity

m The development in households’ loan preferences are reflected in Nykredit's funding mix

Sovereign rating

m Kingdom of Denmark rated Aaa/AAA/AAA by the three major rating agencies with stable outlook

Nykredit’s ratings Nykredit loan portfolio composition progress

— . . 0

S&P Global FllChRallﬂgS mFY-2014 =Q1/2019 38%
Covered bonds AAA -
Senior unsecured debt A A 26%

21%
Short-term debt A-1 F1 A
Outlook Positive Stable
; 12%
Senior Non-Preferred BBB+ A
9%
7%
Tier 2 BBB A-
3%

Tier 2 Coco BBB BBB L
Additional Tier 1 BB+ BB+ 1Y ARM 3Y ARM 5Y ARM Fixed rate Floating rate Capped 5Y+ ARM

callable floating and other

Source: Nykredit company reports

Nykredit 20-05-2019 22



Agenda

m Nykredit Group business update

m Ownership and capital

m Danish housing market and credit performance
m Covered bonds

m Green covered bonds

m Regulation and other funding needs
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Green bonds summary

1

Rationale

2

Green Covered

Nykredit

o

Nykredit is Denmark’s largest lender. Nykredit is established by our customers for our customers and still to this day
primarily mutually-owned.

Hence, we feel a responsibility for doing business in ways that create common value for our customers, and the
communities we serve and contribute to a long-term, stable and sustainable development

By issuing Green Bonds Nykredit can underpin the fulfilment of Denmark’s and EU’s goals on reduction of GHG, the Paris
Agreement and UN's Sustainable Development Goals

The contemplated issuances will:

m Promote the transition to a low carbon and climate resilient society

m  Support the development of sustainable investment opportunities for investors

m  Support the development of the green bond market DEVELOPMENT

ATF
m  Support diversification of the investor base GE ':".ALS
an

Nykredit will issue Green Bonds in the format of Green Covered Bonds

Nykredit's Green Bond Framework is structured in line with the ICMA’s Green Bond Principles 2018, focusing on green
buildings

The net proceeds will be allocated to: S
P ‘( Green Bond

m Eligible Green Mortgages financing energy efficient commercial and residential buildings

24



Responsibility in Nykredit

m Our ownership makes responsibility a natural component of our DNA and it is incorporated in our core strategy and fundamental pledges

m Responsibility efforts in Nykredit is sponsored by the executive management team

Endorsing the Sustainable Operating in alignment with Governance
Development Goals international standards
The UN Sustainable Development Goals (SDGS) We are a long-term adherent to the Ten Principles The Executive Board constitutes the Responsibility
are increasingly becoming integrated into action of the UN Global Compact, a signatory of the UN Committee
plans of nations, organizations as well as the private prlnuples for respon3|ble mvestment (PRI) and have Nykredit has a dedicated team focusing on
sector incorporated environmental, social and corporate -
: . responsibility
governance (ESG) factors into our investment

As a mutually-owned institution, Nykredit has a ractice
natural alignment with the SDGs P S -

We have analysed the 17 SDGs and identified the
goals upon which we can make the greatest impact:

m  Approves Corporate
Responsibility Policy and
annual CR Report

1 CLIMATE

ACTION ("= The Executive Board

o2 PRI Principes for Corporate = Meeting at least on a semi-
mEE

Investment Responsibility annual basis

Committee = Formulation of the strategy
and key priorities Y,

DEGENT WORK AND PEA
ECONOMIC GROWTH U ANDSTRON \Ar, = Day to day support of the
ON N Public Affairs & Corporate Responsibility

j’\ ™ Responsibility Board on identifying,
OECD developing and
FOR MUITINATIONAL communicating priorities
1 ENTERPRISES

J

UNITED NATIONS
GUIDING PRINCIPLES

on BUSINESS
& HUMAN RIGHTS

Nykredit 25



Sustainability in Nykredit

m Contributing to a more sustainable future is key for Nykredit

m At Nykredit, we are focusing our efforts on 3 priorities to make the most efficient contribution to combating climate change

Overarching priorities Integrating sustainability in
business decisions
m Climate change demands action and close cooperation between the civil society, the political system and m In 2018 Nykredit decided to assess
corporates all products on their economic, social
and environmental/climate
m The core of Nykredit's business is mortgage lending for housing and other purposes, predominantly in Denmark. sustainability impact going forward
Today, buildings account for 40% of the total energy consumption, and it is estimated that around 90% of the m The assessment will be made as part
buildings existing today will also exist in 2050. Improved energy performance standards of buildings are thus a of the overall review by Nykredit's
decisive factor for the fulfilment of: Products Committee

m Denmark’s and the EU’s goals on reducing greenhouse gas emissions
m The Paris Agreement
m UN'’s Sustainable Development Goals

m The Product Committee refers to the
Executive Board

m Hence, we have focused our effort on 3 priorities in order to make the most efficient contribution

Nykredit will actively support sustainable development: Our 3 priorities

Sustainable housing Sustainable financing Y \ \ Sustainable investments

We will contribute to reducing Nykredit will increase the amount We will develop solutions that

energy consumption in of green assets in our portfolios 1 encourage more customers to
buildings by developing year by year ol invest sustainably

products that incentivise !

homeowners to invest in

healthy and energy-efficient

homes

Nykredit 26



Nykredit's Green Bond Framework

Nykredit

The
Green Bond
Principles

Use of Proceeds

Process for
Project Evaluation
and Selection

Management
of Proceeds

Reporting

)

)

)

)

Nykredit will allocate an amount equal to the proceeds of the
Green Bonds to finance or re-finance green bond eligible
assets (“Eligible Assets”) within the category of energy
efficient commercial and residential buildings

Year of construction and energy labels used as the basis for
the selection of Eligible Green Mortgages

Match between green mortgage loans and green covered
bonds

Nykredit's Green Bond Committee ensures ongoing
compliance

Allocation and impact reporting

20-05-2019 27


https://thenounproject.com/term/report/391836
https://thenounproject.com/term/management/492235
https://thenounproject.com/term/evaluation/1325072
https://thenounproject.com/term/profit/173295

m Nykredit will allocate the proceeds of the Green Covered Bonds to financing or refinancing of energy efficient commercial and residential buildings
(the “Eligible Green Mortgages”)

Eligible Green = Mortgage loans granted to private rental housing, commercial real estate and residential housing
Mortgages = The portfolio consist of Eligible Properties that comply with the following eligibility criteria:
m Properties with an energy label of A or B regardless of year of construction

m Properties constructed after 2009 (Danish construction codes BR08, BR10, BR15, BR18 or later versions), corresponding to energy label A
and B

s BREEAM or BREEAM-SE (minimum certification “very good”)

m LEED (minimum certification “gold”)

m DGNB (minimum certification “gold”)

m Nordic Swan

m Sweden Green Building Council Miljébyggnad (minimum certification “silver”)
m GreenBuilding

m Or any equivalent international recognisable certification as determined by the Green Bond Committee

Nykredit 28
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Process for Project Evaluation and Selection

m Strong management supervision of Green Covered Bonds

m The Green Bond Committee will review eligibility of assets

The process for evaluation and Governance for the green covered
selection of eligible assets bond
m The Green Bond Framework is approved by [- Approves Corporate .
Nykredit's Corporate Responsibility Board Responsibility Policy and

annual CR Report

m The Green Bond Committee will meet on a
regular basis (at least quarterly) to ensure
ongoing compliance with the green bond -/
framework

The Executive Board

= The Funding & Capital Department at Nykredit Coraaie Meeting at least on a semi-
will review and approve allocations of bond Respgnsibility annual basis
proceeds used to fund Eligible Assets at least Committee Approves strategy and key
on a daily basis priorities

J

CRO, Funding & Capital,
Finance, Public Affairs &
Responsibility

Ensure ongoing
compliance with the Green
Bond Framework

Green Bond
Committee

J

Day-to-Day management of
green bonds

Funding & Capital

Nykredit 29
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Management of Proceeds

m Nykredit will issue green covered bonds to fund green buildings

Issuance of Green Covered Bonds

m For Eligible Green Mortgages financing energy efficient commercial and residential buildings Danish covered bond regulation
Nykredit will issue in the format of Green Covered Bonds
Danish regulation stipulates that loans in specialised
m The proceeds will be used to fund green mortgage lending on a one-to-one basis mortgage banks such as Nykredit Realkredit A/S can
only be funded by covered bonds
m Due to the match funding principle of Nykredit’s mortgage lending model the cash flow of the
green bonds will match the cash flow of the mortgages funded by these bonds All Eligible Green Mortgages will therefore be funded
by covered bonds
m Any portion of the net proceeds of Green Bonds that have not been allocated to Eligible Assets in
the Green Covered Bond Registry will be held in accordance with Nykredit's normal liquidity Nykredit will issue Green Covered Bonds in specific
management policy ISINs out of its Capital Centres if sufficient green
assets are available

Nykredit 30
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@ Reporting

m Nykredit will report on allocation of proceeds and impact

Allocation of Proceeds
Reporting

m At least on an annual basis, to update investors
on the allocated assets:

m The total outstanding of Green Bonds

m The total amount of net proceeds allocated to
Eligible Covered Bonds backed by Eligible
Green Mortgages; and

m The amount of unallocated proceeds or
Eligible Green Replacement Assets (if any)

Impact Reporting

= An impact report will be made available annually
and will provide details, on an aggregated basis,
on indicators such as:

m Estimated ex-ante annual energy consumption
in KWh/m2 or energy savings in mWh;

m Estimated ex-ante annual GHG emissions
reduced/avoided in tons of CO2 equivalent

Nykredit

All relevant reporting will be made available on ww.nykredit.com/greenbonds
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External Review

m Sustainalytics has reviewed Nykredit's Green Bond Framework and produced a Second Party Opinion

1
¢ = Second Party Opinion
& Sustainalytics is of the opinion that the Nykredit Green Bond
Framework is credible and impactful, and aligns with the four core
SUSTAINALYTICS components of the Green Bond Principles 2018 ”
The Second Party Opinion & Sustainalytics considers Nykredit's sustainability strategy to be
is available at: robust, and adequate in scope and depth to address relevant material
issues. Additionally, Sustainalytics views positively the alignment of the
nykredit.com/greenbonds Nykredit Green Bond Framework with the goals of the Issuer’s
sustainability approach ¥
2

= Verification - Assurance Report

m Sustainalytics will review Nykredit’s allocation of the Green Bond proceeds to Eligible Green
Mortgages and Eligible Green Replacement Assets on an annual basis

Nykredit 32



Legal set-up

m Nykredit will issue green covered bonds under its existing covered bond program

Green covered bonds are issued to finance or refinance mortgages otherwise eligible for covered

1 bond issuance subject to the terms and conditions of the covered bond base prospectus and final
terms
Green covered bonds are subject to the ratings applicable to Nykredit’s covered bonds issued out
2 of the relevant capital centre — currently AAA from S&P Global

Green covered bonds are secured by the entire collateral base of the relevant capital centre and
3 rank pari passu with other covered bonds issued from the same capital centre

4 Green covered bonds are covered bonds from a regulatory perspective and will not necessarily
be compliant with future regulatory definitions of green covered bonds
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Statutory Non-Preferred Senior takes over from other senior formats

New instrument

Nykredit expects to
increase the level
of bail-inable debt

Nykredit

B The new law on bail-inable liabilities will increase Nykredit's need for bail-inable liabilities to a total of 8% of liabilities

Current level of bail-inable liabilities is approx. DKK 100bn and is estimated to increase to 120-130bn by end 2021

Current stock of senior unsecured and Senior Secured Bonds/JCB of approx. DKK 12bn to be refinanced into bail-inable debt

Nykredit has changed issuance format from Senior Resolution Notes to Senior Non-Preferred

The Non-Preferred Senior funding plan for 2019 is DKK 7.5 to 15bn (equal to EUR 1 to 2bn)

Nykredit Group ramp up of bail-inable liabilities, DKKbn
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Strong CET1 ratio and issuance of Senior Non-Preferred debt

Capital development in 2018

m REA up 2% driven by market risk and operational risk

m Dividend of DKK 2.8bn equal to 50% pay-out

m CET1 ratio amounts to 20.4%

m CET1 significantly above capital policy of 15.5 — 16.5% CET1
= In line with target of maintaining buffer for Basel IV impact

m Basel buffer amounts to approx. 450 bps. CET1 equal to estimated impact
of Basel IV accord

Funding plans

B Law implemented in 2018 requires Nykredit to increase the amount of bail-inable
liabilities from currently DKK 100bn to 120-130bn by end-2021

B Part of the increase will be covered by refinancing senior debt types with Senior
Non-Preferred debt

B Approx. DKK 13bn (EUR 1.7bn) of senior debt matures in 2019
B We expect to issue DKK 7-15bn of Senior Non-Preferred debt in 2019
B DKK 4.3bn issued as of 25 March 2019

B Quarterly refinancing auctions of covered bonds

Daily tap-issuance of covered bonds

* For capital instruments first call date. Source: Nykredit company reports

Nykredit

Group facts

Nykredit Group Q4/2018 Q1/2019
Risk Exposure Amount (REA) 343.6bn 353.9bn
CET1 72.4bn 72.3bn
CET1 ratio 21.0% 20.4%
Total capital ratio 23.5% 22.7%
Leverage ratio 4.8% 4.8%
Pillar | 8.0 8.0
Pillar Il 2.0 2.1
Solvency requirements 10.0 10.1

Nykredit Group maturity* profile, EURm
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Investor Relations contacts

Morten Baekmand Nielsen

Head of Investor Relations

Tel: +45 44 55 15 21
Mobile: +45 23 39 41 68
Email: mobn@nykredit.dk

Visit Investor Relations at www.nykredit.com/ir

Nykredit

Marie Louise Lund

Investor Relations Officer

Tel: +45 44 55 14 67
Mobile: +45 23 67 49 30
Email: mllu@nykredit.dk

Hanne Sggaard Foss

Investor Relations Officer

Tel: +45 44 55 12 36
Mobile: +45 26 36 89 18
Email: hsan@nykredit.dk
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Disclaimer

Disclaimer

The information in this material (hereinafter the "Information™) has been compiled by Nykredit Realkredit A/S (hereinafter "Nykredit") for informational purposes only. The
Information is primarily based on information accessible to the public.

The Information is believed to be reliable. However, Nykredit does not guarantee the timeliness, sequence, accuracy, correctness, adequacy, or completeness of the
Information or opinions contained therein, nor does Nykredit make any representations or warranties of any kind, whether express or implied. Further, labelling certain
securities as "Green Bonds" does not, directly or indirectly imply any representation or warranty of any kind that these securities will satisfy the expectation or perception of
any third party, as to what a "Green Bond"-label entails, neither at issuance or in future.

The Information does not constitute an offer to sell or the solicitation of an offer to buy any securities mentioned in the Information.

Nykredit makes no representation or warranties and gives no advice concerning the appropriate legal treatment, regulatory treatment, accounting treatment or possible tax
consequences in connection with an investment in securities mentioned in the Information. Before proceeding with any such investment investors should determine,
without reliance upon Nykredit, the economic risk and merits, as well as the legal, tax, regulatory and accounting characteristics and consequences, of such an investment
and that investors are able to assume these risks. Investors should conduct their own analysis, using such assumptions as they deem appropriate in making an investment
decision. Nykredit does not accept any liability for any loss, howsoever arising, directly or indirectly from the issue of the Information or its contents including transactions
made based on information therein.

The Information contains certain tables and other statistical analyses (the "Statistical Information") which have been prepared in reliance upon information accessible to the
public. Numerous assumptions were used in preparing the Statistical Information, which may not be reflected herein. As such, no assurance can be given as to the
Statistical Information’s accuracy, appropriateness or completeness in any particular context, nor as to whether the Statistical Information and or the assumptions upon
which they are based reflect present market conditions or future market performance. The Statistical Information should not be construed as either projections or
predictions or as legal, tax, financial or accounting advice. Calculations and presentations are based on ordinary econometric and financial tools and methods as well as
publicly available sources.

Assessments and recommendations, if any, made in the Information may involve substantial risks. Such risks, including a sensitivity analysis based on relevant
assumptions, have been described in the Information.

Nykredit and/or other companies of the Nykredit Group are financial institutions and banks that trade in securities. Any company in the Nykredit Group may buy, sell or hold
positions in the securities mentioned in the Information, just as these companies may be involved in activities involving companies mentioned herein.

The Information is being directed at you solely in your capacity as a relevant person for your information and may not be reproduced or redistributed or passed on to any
other person or published in whole or in part, for any purpose, without the prior written consent of Nykredit. Relevant persons are persons who have professional
experience in matters relating to investments in securities mentioned in the Information and to whom the Information may be lawfully communicated.

The Information may not be acted on or relied on by persons who are not relevant persons.

Nykredit - Kalvebod Brygge 1-3 — DK-1780 Copenhagen V - Tel +45 44 55 18 00 - Fax +45 44 55 18 01
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Danish housing market in a Scandinavian context

House prices in Scandinavia (sq. meter, local currency)
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Different risk profiles across Scandinavia

m Denmark experienced a house price bubble and a sharp correction in the mid-
2000s

m Sweden and Norway have seen virtually constant nominal house price growth
since the early 1990s

m Price to income ratios in Sweden and Norway are at record high levels and
macro prudential measures have been implemented

m Swedish and Norwegian house prices have started to decline

m Significant interest rate risk in Norway and Sweden — Danish homeowners
protected by popular fixed rate mortgage loans
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The principles of the Danish mortgage model

Mortgage origination
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Mortgage proceeds

Proceeds from bonds
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The balance principle

m Cash flow on the loan = cash flow on bonds issued to fund the loan
m Eliminates all financial risks for the issuer
m All payments from borrowers are passed on as bond payments of equal size
m Tap issuance

m Bonds issued daily to fund new loans

Daily bond buybacks to match early redemptions of loans

Issuer active as market maker, seller and buyer every day

No pipeline risk for the lender as all new lending is funded daily
m Product transparency and standardisation

m All loan features embedded in the bonds
m Very large gross bond flows

m Nykredit issued DKK 358bn of covered bonds in 2018, hereof 203bn through
daily tap issues and 155bn through refinancing auctions
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Leading by example

m Nykredit aims to reduce our own environmental footprint, in particular our carbon emissions
m Nykredit has reduced carbon emissions by 25% in 2018 and by 65% since 2012. We have set new ambitious targets for 2025

Results in 2018 New targets in Nykredit
22 48 ki cveled ) Total MWh consumption to
A m cycled to work in
the 2018 “Cycle-to-Work” 333 MWh generated by Took delivery of 52,868 cubic be reduced by 25% by end
campaign our 9 solar cell systems metres of biogas in replacement of 2025
of our total natural gas
~ consumption
i 50% waste recycled CO2 emission per staff
| % member to be reduced by
5% annually until 2025
© "
- Maximum of 20% of waste
5549 km driven by will be incinerated in 2023
electric cars
(DriveNow and own
electric cars) Waste per staff member to

be reduced by 100kg in
2023

Nykredit’s electricity
consumption will, from
2019, be solely based on
wind power

1,644 LED light fixtures
installed in 2018

The wind power will
originate from two windmills
located in Northern Jutland
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