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Highlights from Q1/2017 
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 Focus on streamlining and running the business, delivering on targets and growing organically 

 Inflow of new full-service home-owner customers continues at a satisfactory level  

 Several IT projects are on-going directed towards strengthening Nykredit's relationship with 
the partner banks, improving customer satisfaction and reducing costs 

Status on strategy 
implementation 

Business results 

 Profit from core business of DKK 2.2bn - up 39%% compared to Q1/2016 

– Core income from business operations 22% higher driven by higher mortgage margins and 
increased business volumes 

– Costs declined by 2% compared to Q1/2016 

– Loan loss provisions still virtually zero due to benign macro economic climate 

 Profit after tax of DKK 2.3bn compared to 0.7bn last year is positively affected by a positive 
value adjustments for legacy derivatives of DKK 337m and investment portfolio income 
of DKK 465m 

 Return on equity before tax equals 17.2% 

 Profit from core business for 2017 is now expected to exceed the 2016 result 

Business volumes 

 From Q1/2016 to Q1/2017 nominal mortgage lending increased by DKK 3bn 

 Bank lending and deposits increased by 15% and 14% respectively compared to Q1/2016 

 17% growth in Assets under Management in Wealth Management compared to Q1/2016 

IPO  Preparations for IPO progresses according to schedule 

Financial results – Q1/2017 



Profit from core business up 39% compared to Q1/2016 
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DKKm Q1/2016 Q1/2017 Index 

Core income from business operations 2,831 3,450 122 

Senior and subordinated debt (118) (129) 109 

Securities 11 22 200 

Income from core business 2,724 3,343 123 

Operating costs, depreciation and amortisation 1,199 1,178 98 

Profit from core business before impairment losses 1,525 2,165 142 

Impairment losses on mortgage lending (35) 33 - 

Impairment losses on bank lending (16) (54) - 

Profit from core business 1,576 2,186 139 

Source: Nykredit Q1/2017 report 
 

Financial results – Q1/2017 

Note: Operating costs, depreciation and amortisation, incl provision for restructuring 
and Danish Resolution Fund as % of core earnings from business operations  

Group operational cost:income ratio Profit from core business, DKKm 
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 Increase in core income 
driven by larger business 
volumes, higher margins 
and derivatives 

 Costs continues to decline 

 Decent GDP growth, low 
unemployment keeps 
impairments low 

Comments 



Significant increase in profit result in ROE of 17.2% before tax 
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DKKm Q1/2016 Q1/2017 Index 

Profit from core business 1,576 2,186 139 

Derivatives no longer offered (741) 337 - 

Gain on sale of owner-occupied properties 0 0 - 

Investment portfolio income 60 465 775 

Profit before tax 895 2,988 334 

Tax 191 639 - 

Profit after tax 705 2,349 333 

Source: Nykredit Q1/2017 report 
1 Annualised profit (loss) before tax including interest on AT1 divided by average 
equity for the period 
 

Financial results – Q1/2017 

ROE before tax1, % 

 3.3  
 -0.3  

 7.5  
 10.0  

 17.2  

-2

0

2

4

6

8

10

12

14

16

18

20

2013 2014 2015 2016 Q1/17

Group ratios Q1/2016 Q1/2017 

Total assets, DKK 1,400.2bn 1,390.2bn 

Return on assets, % 0.20% 0.68% 

Net Interest Margin, % 0.83% 0.86% 

Return on core business 9.8% 12.5% 

ROE after tax 4.2% 13.5% 

 Reversal of XVAs on legacy 
derivatives contributes DKK 
1.1bn 

 Very good investment 
portfolio result driven by 
tighter credit spreads on 
covered bonds and senior 
debt 

 Extraordinary strong profit 
after tax 

Comments 
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Q1/2016 

Distribution of core income and profit by business areas 
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Core income from business operations, DKKm 

Source: Nykredit Q1/2017 report 
 

Financial results – Q1/2017 

 Earnings growth in Nykredit Bank driven by higher 
trading volume in Nykredit Markets, positive value 
adjustment on derivatives and higher lending volumes 

 Retail Business and Wholesale profits affected by value 
adjustments on derivatives 

 Higher mortgage margins reflected in Totalkredit result 

 Wealth Management result improved mainly due to 
higher business volumes 

 Very strong investment portfolio result drives Group 
Items 

Comments 
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Two mortgage brands 
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Source: Nykredit Q1/2017 reports, MFI statistics 

 

 Demand for new mortgage loans remain muted 

 Nykredit owner-occupied portfolio gradually migrating 
to Totalkredit leading to improved profitability 

 Totalkredit's mortgage portfolio grew by DKK 3bn in 
Q1/2017 despite run-off of legacy partner portfolios  

 Recent margin increase reflected in margin income 

Comments 

Financial results – Q1/2017 

 4,098   4,240   4,196   4,084  

 1,042   1,007  

 3,342  
 4,137   4,588   5,169  

 1,159   1,431  

 -

 2,000

 4,000

 6,000

 8,000

 10,000

 12,000

2013 2014 2015 2016 Q1/16 Q1/17

Totalkredit incl new Nykredit own-occ lending

Nykredit commercial and legacy own-occ

Mortgage margin income, DKKm 

 495   485   494   504   496   507  

 38   57   77   87   79   89  

 587   570   547   516   535   517  

 1,120   1,112   1,118   1,107   1,110   1,113  

 -

 400

 800

 1,200

 1,600

2013 2014 2015 2016 Q1/16 Q1/17

Nykredit Nykredit own-occ in Totalkredit Totalkredit Partners

Mortgage lending (nom. portfolio), DKKbn 

Mortgage lending 
market share 

2016 Q1/2017 

Nykredit Group 41.2% 41.1% 

Totalkredit 38.6% 38.9% 



Market share 

1 Repo and reverse transactions, insurance companies, pension funds, public 
administration and services, etc  

Full-service customer focus reflected in higher volumes 
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Source: MFI statistics, Nykredit Q1/2017 reports 
 

 Lending to customers increased by 15% equal to DKK 
7bn compared to Q1/2016  

 Assets under Management grew by 17% 

 Assets under Administration grew by 15% compared to 
Q1/2016 

 Satisfactory inflow of new customers and funds in 
Private Banking 

• Excellent investment returns compared to benchmarks 
attracts new business 

Comments 
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Wholesale Retail

Bank lending (portfolio), DKKbn 

Q1/2017 Bank deposits Bank lending 

Personal 3.0 % 3.4 % 

Business 7.0 % 7.3 % 

Other1 7.7 % 11.1 % 

Total 4.9 % 6.7 % 

Financial results – Q1/2017 

Assets under Management, DKKbn 

 157   143  
 167  

 787  

 697  

 799  

 -

 100

 200

 300

 400

 500

 600

 700

 800

 900

2012 2013 2014 2015 2016 Q1/16 Q1/17

Assets under Management

Assets under Administration



Average mortgage LTV (all segments), % 
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Strong mortgage portfolio credit metrics 
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Financial results – Q1/2017 

Mortgage lending: Incurred loss as % of debt 
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Credit metrics and derivatives 
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* Reserves for impaired loans / impaired loans 
Source: Nykredit Q1/2017 Reports and Fact Book 

% 2013 2014 2015 2016 Q1/2016 Q1/2017 

Impairment losses 
- Mortgage lending 
- Bank lending 
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Nykredit Group  
- Non-performing loans 
- Cover ratio* 
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Acquired properties, no. 322 238 159 114 172 94 

 Significant CVA reversals on both current and legacy 
derivatives sold to customers… 

 … driven primarily by higher long swap rates 

 FVAs and duration shortening also contributed 
positively 

 A number of legal disputes are no longer pending 
resulting in reduced legal risk and lower provisions 

Derivatives and CVAs 

Financial results – Q1/2017 

CVA provisions and incurred losses, DKKm 
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Capital and funding plans 
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Source: Nykredit Q1/2017 reports and Rating reports 
Note: Maturity profile excludes covered bonds. 

Capital 

 REA declining slightly due to higher property prices and 
improving credit quality 

 CET1 ratio amount to 19.4% 

 No current need to issue AT1 or Tier 2 capital 

 Capital requirements still expected to increase in the 
medium term due to new regulation 

 

Group facts Q1/2016 Q1/2017 

Risk Exposure Amount (REA) 310.1bn 337.3bn 

CET1 60.7bn 65.7bn 

CET1 ratio  19.5% 19.4% 

Total capital ratio  24.0% 23.9% 

Leverage ratio 4.3% 4.6% 

Pillar I 8.0 8.0 

Pillar II 3.7 2.2 

Solvency requirements 11.7 10.2 

Financial results – Q1/2017 

Nykredit Group maturity profile, EURm 
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Funding plans 

 Nykredit issued EUR 500m of bail-inable debt (Senior 
Resolution Notes) in Q1 

 We expect to issue another DKK 2 to 6bn of Senior 
Resolution Notes before end-2017 

 Refinancing auctions for covered bonds in late May 
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Concluding remarks 

Business areas profit before tax Q1/17, DKKm 
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Q1/2017 result 

 First quarter of 2017 has been good for Nykredit 

 Positive development in all business units 

 Good credit quality with virtually no loan losses 

 Profit from core business up 39% compared to 
Q1 2016  

 Higher business volumes in bank lending, 
Markets and Wealth Management 

 Costs reduced by 2% 

 Investment portfolio income and CVA’s 
contribute significantly profits 

 Q1 result delivers ROE pre-tax of 17.2% 

 Profit from core business for 2017 expected to 
be higher than 2016 result 

Striped column = Q1/16 



Profit loss Q4/2016 vs Q1/2017 
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DKKm Q4/2016 Q1/2017 Index 

Core income from business operations 3,285 3,450 105 

Senior and subordinated debt (98) (129) 132 

Securities 13 22 169 

Income from core business 3,200 3,343 104 

Operating costs, depreciation and amortisation 1,576 1,178 75 

Profit from core business before impairment losses 1,624 2,165 133 

Impairment losses on mortgage lending 378 33 9 

Impairment losses on bank lending (83) (54) - 

Profit from core business 1,329 2,186 164 

Derivatives no longer offered 422 337 80 

Gain on sale of owner-occupied properties 369 0 - 

Investment portfolio income 218 465 213 

Profit before tax 2,338 2,988 128 

Tax 472 639 - 

Profit after tax 1,866 2,349 126 

Source: Nykredit Q1/2017 report 
 

Financial results – Q1/2017 



2013 2014 2015 2016 Q1/2017 

Net interest margin, % 
- Nykredit Realkredit Group 

0.75 0.82 0.86 0.91 0.86 

Profit (loss) for the period 
- As % pa of average equity 

2.9 (0.5) 5.0 8.0 13.5 

Profit (loss) before tax for the period 
- As % pa of average equity 

3.3 (0.3) 7.5 10.0 17.2 

Profit from core business for the period 
- As % pa of average equity 

1.3 4.4 8.9 8.6 12.5 

Total assets, DKKbn 1,417.4 1,457.3 1,383.8 1,400.6 1,390.2 

Risk Exposure Amount (REA), DKKbn 346.0 358.6 311.2 349.3 337.3 

Leverage ratio, % - - 4.4 4.6 4.6 

S&P RAC ratio (June 2016), % 11.2 - 

Distance to MDA, not fully loaded, DKKbn 38.4 40.9 38.1 

Distance to MDA, fully loaded, DKKbn 35.6 29.9 31.1 

Available Distributable Items (ADI), DKKbn 26.2 29.8 32.1 

Total capital ratio, % 18.9 18.2 23.9 23.0 23.9 

CET1 capital ratio, % 15.8 15.4 19.4 18.8 19.4 

Nykredit Group – financial ratios 

Source: Nykredit Q1/2017 Reports and Fact Book 

For the purpose of return on equity, the Additional Tier 1 (AT1) capital raised in Q3/2016 is treated as a financial obligation for accounting purposes, and the dividends for the period 
thereon for accounting purposes are included as interest expenses on subordinated debt in the profit for the year 

13 Financial results – Q1/2017 



Disclaimer 

The information in this material (hereinafter the "Information") has been compiled by Nykredit Realkredit A/S (hereinafter 
"Nykredit") for informational purposes only. The Information is primarily based on information accessible to the public. 

The Information is believed to be reliable. However, Nykredit does not guarantee the timeliness, sequence, accuracy, 
correctness, adequacy, or completeness of the Information or opinions contained therein , nor does Nykredit make any 
representations or warranties of any kind, whether express or implied. 

The Information does not constitute an offer to sell or the solicitation of an offer to buy any securities mentioned in the 
Information. 

Nykredit makes no representation or warranties and gives no advice concerning the appropriate legal treatment, regulatory 
treatment, accounting treatment or possible tax consequences in connection with an investment in securities mentioned in the 
Information. Before proceeding with any such investment investors should determine, without reliance upon Nykredit, the 
economic risk and merits, as well as the legal, tax, regulatory and accounting characteristics and consequences, of such an 
investment and that investors are able to assume these risks. Investors should conduct their own analysis, using such 
assumptions as they deem appropriate in making an investment decision. Nykredit does not accept any liability for any loss, 
howsoever arising, directly or indirectly from the issue of the Information or its contents including transactions made based on 
information therein. 

The Information contains certain tables and other statistical analyses (the "Statistical Information") which have been prepared 
in reliance upon information accessible to the public. Numerous assumptions were used in preparing the Statistical 
Information, which may not be reflected herein. As such, no assurance can be given as to the Statistical Information’s 
accuracy, appropriateness or completeness in any particular context, nor as to whether the Statistical Information and or the 
assumptions upon which they are based reflect present market conditions or future market performance. The Statistical 
Information should not be construed as either projections or predictions or as legal, tax, financial or accounting advice. 
Calculations and presentations are based on ordinary econometric and financial tools and methods as well as publicly available 
sources.  

Assessments and recommendations, if any, made in the Information may involve substantial risks. Such risks, including a 
sensitivity analysis based on relevant assumptions, have been described in the Information. … continues 
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Disclaimer and disclosure 
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Disclaimer (continued) 

Information on previous returns, simulated previous returns or future returns presented in the material cannot be used as a 
reliable indicator of future returns, and returns may be negative. Information on price developments presented in this material 
cannot be used as a reliable indicator of future price developments, and price developments may be negative. If the material 
contains information on a specific tax treatment, it should be borne in mind that the tax treatment depends on the investor's 
individual situation and may change in future. If the material contains information based on gross returns, however, fees, 
commissions and other costs may reduce returns. 

Nykredit and/or other companies of the Nykredit Group are financial institutions and banks that trade in securities. Any 
company in the Nykredit Group may buy, sell or hold positions in the securities mentioned in the Information, just as these 
companies may be involved in activities involving companies mentioned herein. 

The Information is being directed at you solely in your capacity as a relevant person for your information and may not be 
reproduced or redistributed or passed on to any other person or published in whole or in part, for any purpose, without the 
prior written consent of Nykredit. Relevant persons are persons who have professional experience in matters relating to 
investments in securities mentioned in the Information and to whom the Information may be lawfully communicated. The 
Information may not be acted on or relied on by persons who are not relevant persons. 

 

 

 

Nykredit - Kalvebod Brygge 1-3 – DK-1780 Copenhagen V - Tel +45 44 55 18 00 - Fax +45 44 55 18 01 
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Contacts and other information 

16 

Our investor website www.nykredit.com/ir contains: 

 General information 

 Press releases 

 Financial and CSR reports 

 Risk and capital reports 

 Bond data 

 Prospectuses 

 Publications on markets 

 Cover pool data 

Morten Bækmand Nielsen Erik Holbek 

Head of Investor Relations Chief Investor Relations Manager 

Tel: +45 44 55 15 21 Tel: +45 44 55 49 87 

Mobile: +45 23 39 41 68 Mobile: +45 22 22 20 94 

E-mail: mobn@nykredit.dk E-mail: ehol@nykredit.dk 
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